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table; vi 


APPLICATION OF UNIT COSTS TO CUSTOMERS* UiafillRTO LOADS 
ASSEMBLY OF CAPACITY, ENERGY AND SPECIAL FACILITY COSTS FOB EACH CUSTOMER 
COMPARISON OF TOTAL COST OF SStVICE WITH REVENUES COLLECTS) 


Noncoinddent 

Maxi— 

Energy Sales 
in Year of 

Capacity 

Energy 

Special 

Facilities 

Demands 

Average River Flow 

Costs 

Costa 

Cost 

1 

2 

3 

4 

5 


1. 

P.P. & L. Co. 

66,000 

345,329,221 

$1,264,604 $ 

438,239 

$ 10,973 

2. 

P.E. Co. 

24,500 

152,292,000 

469,436 

193,266 

58,689 

3- 

Si. Lt. & Pr. Co. 

9,560 

44,863,535 

183,176 

56,934 

72,668 

4. 

R^. Co. in Pa. 

33,900 

194,082,000 

649,546 

246,298 

107,201 

5. 

Baltimore 

10,820 

376,917,000 

207,318 

478,325 

620,563 


Energy Supply from Baltimore 
Charge to Credit 

Customers at to 

Total 

I 

Total Revenue 

Revenue in Access of 
Allocated Costs 

4 Mills 

Baltimore 

Cost 

Amount 

Percent 

Amount 

if 

6 

7 

8 

9 

10 

11 

12 

$ 175,175 

$ 

$ 1,888,991 

$2,176,256 

1 28.0 

$ 287,265 

10.6 

77,254 


798,645 

986,360 

12.7 

187,715 

6.9 

22,758 


335,536 

368,904 

4.7 

33,368 

1.2 

98,452 


1,101,497 

1,455,514 

18.7 

354,017 

13.0 

127,629 

(501,268) 

932,567 

2,790,466 

35.9 

1,857,899 

68.3 


6. Total 


144,730 


1,113,483,756 $2,774,080 $1,413,062 $ 870,094 $ 501,268 $ (501,268) $ 5,057,236 $7,777,500 100.0 $2,720,264 


100.0 
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TABLE VI 


APPLICATION OF UNIT COSTS TO CUSTOMS' MEASURED LOADS 
ASSaffiLT OF CAPACITY, ENERGY AND SPECIAL FACILITY COSTS FOR EACH CUSTOMER 
COMPARISON OF TOTAL COST OF SERVICE WITH REVENUES COLLECTED 



• 

Honcolncident 

Eiiergy Sales- 
in Year of 

Capacity 

Costs 

Siergy 

Costs 

Special 

Facilities 

Energy Supply from Baltimore 

Charge to Credit 

Custojners at to 

Total 

1 

i 

Total Revenue 

Revenue in Escess of 
Allocated Costa 



Demands 

Average River Flow 

Cost 

4 Mills 

Baltimore 

Coat 

Amount 

Percent 

Amount 

* 



1 

2 

3 

4 

5 

6 

7 

8 

9 1 

10 

11 

12 

1 . 

P.P • 9c L« Co. 

66,000 

345,329,221 

♦1,264,604 

♦ 438,239 

♦ 10,973 

♦ 155,460 

♦ 

♦ 1,869,276 

♦2,176,256 

28.0 

♦ 306,980 

11.3 

2. 

P.E. Co. 

24,500 

152,292,000 

469,436 

193,266 

58,689 

68,559 


789,950 

986,360 

12.7 

196,410 

7.2 

3. 

Ed. Lt. 9c Pr. Co. 

9,560 

44,863,535 

183,176 

56,934 

72,668 

20,197 


332,975 

368,904 

4.7 

35,929 

1.3 

4. 

R*R* Co. in Pa. 

33,900 

194,082,000 

649,546 

246,298 

107,201 

87,372 


1,090,417 

1,455,514 

18.7 

365,097 

13.4 

5 . 

Baltimore 

10,820 

376,917,000 

207,318 

478,325 

620,563 

169,680 

(501,268) 

974,618 

2,790,466 

35.9 

1,815,848 

66.8 

6. 

Total 

144,780 

1,113,483,756 

♦2,774,080 

♦1,413,062 

♦ 870,094 

♦ 501,268 

♦ (501,268) 

♦ 5,057,236 

♦7,777,500 

100.0 

♦2,720,264 

100.0 
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Pennsylvania Water & Power Company 

and Susquehanna Transmission Company of Maryland, a wholly-owned subsidiary 


Comparative Consolidated Statement of Income 


For Year Ended Drcrmhcr 31 
,1945 1944 


Operating Revenues (Nott A) .$7,051,676.04 $7,148,668.66 


operating Revenue Deductions: 

Maintenance.$ 359,837.84 $ 346,364.78 

Power Purchased from Safe Harbor Water Power Corporation. 1,231,772.47 1,214,553.53 

Interchange Power—Net. (812J33J7) (623,867.16 

Other Operating Expenses. 1,568,633-78 1,453,211.83 

Depreciation (Note E) . 574,245-15 572364.86 

Federal Income and Excess Profits Taxes. 1,211,693-82 1,243,700.49 

Other Taxes. 317,248.94 334,125-59 


17,248.94 


(628J86716) 

1,453,211.83 

572364.86 

1,243,700.49 

334,125.59 


Total Operating Revenue Deductions. $4,451,298.23 $4,535,453-92 

Operating Income. $2,600,377.81 $2,613,214.74 

Other Income: 

Dividends on Stock of Safe Harbor Water Power Corporation (Nott D).. $ 280,000.00 $ 280,000.00 

_ • 1 _ 1 ____J _ II _’ 1 1 /’if A1 144 >14, 1 « 


Other Dividends, Interest and Miscellaneous .__ 

Total Other Income.$ 


62.166.91 144353-13 

42.166.91 $ 424,253-13 


Gross Income. $3,042,544.72 $3,037,467.87 


Income Deductions: 

Interest on Long-Term Debt.$ 

Amortization of Debt Discount, Premium and Expense—Net (Nott C )... 

Interest Charged to Construction—Credit. 

Miscellaneous Income Deductions.__ 

Total Income Deductions.$_ 

Net Income ( Nott A) .$2 

( ) IndicMtts cruLit. 

Consolidated Statement of Earned Surplus 

Earned Surplus—December 31, 1944. 

Additions: 

Net Income for 1945 (as above). 


i 

^80,449.37 $ 
32,776.02 
(2S0.29) 
42,048.35 _ 
754,993.45 $ 


687,057.08 

163,501.84 

(190.30) 

27,979.28 

878,397.90 


$2,159,069.97 


Deductions: 

Dividends on $5 Cumulative P refer r ed Stock.$ 107,465.00 

Dividends on Common Stock—$4.00 per share. 1,719392.00 

Payment for increase in past service benefits 

under revised retirement annuity plan. 300,000.00 

Adjustment of prior years* revenues, taxes and 
expenses, ana other items—net. 8,660.30 

Earned Surplus—December 31, 1945 (Nett A) .. J. 

Stt Notts m Fsgu It mi 19. 


$6,146395-18 

2387351.27 

$8,433,846.45 


2,135317-30 

$6398329-15 


[ 15 ] 



























PENNSYLVANIA WATER 

and Susquehanna Transmission Company of 

Consolidated Balance Sheet 


I ASSETS AND OTHER DEBITS 

CAPITAL ASSETS: 

Plant, Property and Power Development (Nett A) . .$38,823,789-95 


INVESTMENTS: I 

Safe Harbor Water Power Corporation Capital Stock, at cost (See explan¬ 
ation under Contingent Liabilities).$ 3,000,000.00 

Ocher Stocks, at cost or less (Quoted market value at December 31,1945, ; 

was approximately $2349,000 of which $424,000 is applicable to securi¬ 
ties pledged under the Company’s mortgage). . 1,865,842.38 

United States Savings Bonds, Series G, at cost. 400,000.00 5,265,842.38 


CURRENT AND ACCRUED ASSETS: 

Cash in Banks and on Hand. 

United States Treasury Notes, at cost.. 

Accounts Receivable. 

Int e r est and Dividends Receivable. 


Special Deposits for: 

Payment of Dividends—Contra. . 

Taxes and Other Purposes.. 

Sinking Fund (Cash deposited with Trustee for redemption of bonds) 


Materials ami Supplies, at average cost or less, 


$ 1,707,462.31 
4,000,000.00 I 
627,266.98 ■ 

157,963.51 

456,714.25 ! 

93,833.06 
110,666.66 
393,553.28 

61,668.14 7,609,128.19 


Deferred Debits 


18,899.17 


Total Assets and Other Debits 


$51,717,659.69 


Sm Kme m Pspx It mi 19 . 
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Afp rtmJ , 

JAS. L. RINTOUL, 
Extaitim Vict-PrtsuUnt. 
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& POWER COMPANY 

Maryland, a wholly-owned subsidiary 

—December 31,1945 


LIABILITIES AND OTHER CREDITS 

CAPITAL STOCK: 

Common Stock (Without Par Value).$10,868312.50 

(Authorized 540,000 shares—Outstanding 429,848 shares) 

$5 Cumulative P r e fer red Stock (Without Par Value). . 2,130,895.50 

(Authorised 100,000 shares—Ctatstandmg 21,493 shares. Rrdcrmahle at $110 per share 

plus accrued dividends; entitled to $100 per share plus accrued dividends in any liquidation) _$12,999,208.00 

LONG-TERM DEBT: 

Refunding Mortgage and Collateral Trust Bonds (Exclusive of amount* estimated 
to be retired or provided for through sinking fund within one year): 

3}i% Series due 1964.. 

3#% Scries due 1970. 

Current and Accrued Liabilities: 

Aa nts Payable. 

Dividends Declared (Payable January 2,1946)—Contra. 

Long-Term Debt estimated to be reared or provided far through sinking 

fund within one year. 

Interest Accrued on Long-Term Debt. 

Federal Income and Excess Profits Taxes Accrued. 

Other Taxes Accrued. 

Other Current and Accrued Liabilities. 

Deferred Credits: 

Unamortized Premium on Debt (Nett C). 243,963.79 


$ 203,793.20 

456,714.25 

308,000.00 

169,721.77 

1,211,469.32 

228^04.84 

18,652.06 2,596,555.44 


$10,280,000.00 
10345,000.00 20,525,000.00 


RESERVES: 


Reserve for Depredation.$ 8376358.33 

Reserve for Retirement Annuities.. 78344.98 

EARNED SURPLUS (Nett A) .. 


Total Liabilities and Other Credits.. 

Contingent liabilities: 

The Company, which K« rJ fonnnnnn in im.nm ih*rt* of Capital Stock of Safe Harbor Water Power 

Corporation, representing ooe-half of the Voting Stock (or one-third of the outstanding Capital Stock) has agreed to 
indgmnHjr ^ Ti g ht «nd fewer Company of Baltimore to due extent of ooc-chird of any liability 

which Consolidated Company may ft-™ by mas on of its unconditional guaranty of principal of and int e r es t on 
$ 19 , 379,000 First Mortgage Sinking Food Gold Bonds, 4)4% Series doe 1979 of Safr Harbor Water Power Corporation, 
which guaranty is endorsed thereon. 


9,054,60331 

6398329.15 

$51,717,659.69 
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NOTES 

TO FOREGOING FINANCIAL STATEME 


Noft A: 


At December 31, 1945, the Company and its subsidiary were subject to regulatory action in 
connection with their rates, the licensing of the Holtwood hydroelectric and other p ropert i es and 
the “original cost” thereof, which matters, if settled on bases unfavorable to the companies, would 
have an adverse effect on their property, surplus and other accounts and on future earnings. In¬ 
formation regarding these matters, which in some respects are inter-related, is set forth below: 

Raft Invtstiyaioiu 

On September 1, 1944, the Federal Power Commission issued an order instituting an in¬ 
vestigation to determine whether, in connection with any transmission or sale of electrical 
energy subject to the jurisdiction of that Commission under the Federal Power Act, any rates, 
charges or classifications demanded, observed, charged or collected by the Company, or any 
rules, regulations, practices, or contracts affecting such rates, charges or classifications are 
unjust, unreasonable, unduly discriminatory or p r efe r en tial; and if, after hearing, it should be 
found that any of such rates, charges, classifications, rules, regulations, practices or contracts 
are unjust, unreasonable, unduly discriminatory or preferential, to determine and fix just and 
reasonable rates, charges, classifications, rules, regulations, practices or contracts to be there¬ 
after observed and in force. Under date of October 3, 1944, the Federal Power Commission 
enlarged its order of September 1,1944, to the Company by issuing ^ supplemental order to in¬ 
clude in its investigations the Susquehanna Transmission Company of Maryland, a wholly- 
owned subsidiary of the Company. The Commission has set March 25,1946 as the date for com¬ 
mencement of a hearing in tins matter. | 

Under date of December 5, 1944, the Pennsylvania Public Utility Commission issued an 
order instituting an inquiry and investigation upon its own motion under the provisions of 
the Pennsylvania Public Utility Law for the purpose of determining the fairness, reasonable¬ 
ness and justness of the rates and charges of tnc Company. The order states that the inquiry 
and investigation shall include consideration of the imposition of temporary rates under the 
provision of Section 310 of the Public Utility Law. 


310 of the Public Utility Law. 


Lictnst Proceedings 

In compliance with the Federal Power Commission’s order of November 3, 1939, from 
which the Company had unsuccessfully appealed to the Courts, there was filed, on May 18,1942, 
an application for a license under the Federal Power Act to maintain and operate its Holtwood 
hydroelectric project. Although formal tender erf a license has never been made by the Com¬ 
mission, the commission, under date of November 23, 1943, issued an “Order Authorizing 
Issuance of license (Major)’*. Pursuant to the Company’s Petition for Rehearing on this order, 
the Commission, on January 21, 1944, issued another order staying its order of November 23, 
1943, and requiring the Company to submit in writing to the Commission certain infonnaaon. 
This information was furnished to the Commission under date of February 10,1944. Since that 
date there have been no further developments in this matter. j 

i 

Original Cost 

The work of reclassifying the property of the Company and its subsidiary, Susqu eh a n na 
Transmission Company of huryland, according to the system of accounts prescribed by die 
Federal Power Commission, the Pennsylvania Public Utility Commission and the Public Service 
Commission of Maryland, and of maxing studies of the original tost of the properties when 


[ 18 ] 
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first devoted to the public service, was completed and reports were filed with the respective 
commissions on May 15,1940. j 

This system of accounts provides for the use of adjustment accounts to show the difference 
between such original cost and the amounts shown by the books of account of the “accounting 
utility*', and amounts recorded in such adjustment accounts are to bC disposed of as these com¬ 
missions may approve or direct. The completed reports of the Company and its subsidiary 
provide for the transfer of $2,106,765-32 to the Electric Plant Adjustments accounts. Pending 
orders from- the commissions no entries have been recorded on the companies’ books to give 
effect to such original cost reclassifications. 


Nott B: 


The amounts charged to income for depreciation arc the same as the deductions for depreciation 
claimed, or to be claimed, for income tax purposes. 


Nott Q 


Amortization of Debt Discount, Premium and Expense-Net, includes for the vear 1945 a charge 
of $43,610.10, and for the year 1944, a charge of $174,440.36 for amortization of the debt discount 
and expense and the redemption premium applicable to the Series B, 4}4% Bonds due 1968, which 
were redeemed as of- March 1, 1940, less credits of $10,834.08 and $10,938.52 for 1945 and 1944, 
respectively, representing amortization on a straight-line basis of the pet premium applicable to 
the presently outstanding 33i% bonds. 

There was concluded on March 31,1945, the 61-month period of amortization of debt discount 
and expense and redemption premium aggregating $886,738.51 and applicable to the Series B, 4J4% 
Bonds due 1968, which were redeemed as ofMarch 1,1940. 

Nott D: 

The Federal Power Commission issued an order dated September 1, 1944 instituting an investi¬ 
gation of the rates of the Safe Harbor Water Power Corporation. This order was s imil a r to that 
received bv the Company, bearing the same date and ref e r r ed to in Note! A. Hearings in this matter 
were concluded March 16,1945, and briefs have been filed by the Corporation and the Commission, 
but no decision has been rendered by the Commission. As stated in the Accompanying balance sheet, 
the Company owns one-third of the outstanding stock of that Corporation. 


[ 19 ] 
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DETERMINATION OF COST OF SERVICE 
TO 

CONSOLIDATED GAS ELECTRIC LIGHT AND POWER COMPANY 
OF BALTIMORE 


Purpose and Scope of Exhibit 

Ibis exhibit sets forth the results of studies made t<i determine 
the costs incurred by Pennsylvania Water & Power Company and Susquehanna 
Transmission Company of Maryland, hereinafter jointly referred Ifo as Penn 
Water, in serving the Consolidated Gas Electric Ligit and Power Company 
of Baltimore, hereinafter referred to as Baltimore. 

As used herein cost is defined to include all expenses of oper¬ 
ation and maintenance, including the cost of purchased power anfl energy, 
depreciation, taxes and return. The beginning point of the studies made 
is Penn Water’s total investment in plant, rate base, and costs. The 
problem is to determine what portion of the total investment, rjate base, 
and costs are properly assignable to the services rendered by Penn Water 
tb Baltimore. I 

For purposes of this study two separate and distinct determina¬ 
tions have been made, liie first study starts with Penn Water’s cost^ of 
service for 1944 as sot forth in Exhibit 64 introduced by Mr. George Davis 
in these proceedings. The second study starts with Penn Water’s cost of 


service for 1946 as furnished by Penn Water. Neither the 1944 or 1946 
total costs used herein have been verified or investigated as ]|>art of this 
study. Furthermore, the use of the principles or methods followed in 


arriving at the rate base, the rate of return and depreciation 
each of the total cost determinations is not to be taken as an 
of their reasonableness. As stated at the outset, the purpose 


involved in 


Indorsement 


of the 


studies made was to find and apply a method of determining itoat portion 
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of these costs ere properly assignable to the services rendered by 
Penn Water to Baltimore. The sane method and principles of alloca¬ 
tion found to be reasonable have been applied to each set of invest¬ 
ment end cost figures. 

This study of costs includes no analysis or studies of the 
revenues of Penn Water. 

For convenience in reference, the first study based on Exhibit 
is herein referred to as the 1944 Cost Study, and the second study, 
based on Company 1946 costs as the 1946 Cost Study. 

Source of Dat a 

The basic data required for this exhibit consists of the two 
cost studies, 1944 and 1946, already mentioned and discussed. Where 
further detail was necessary regarding any of these basic figures, it 
was obtained, either from the record in the case or from the records of 
the Company. 

The determination of what would be a reasonable and feasible 
method of aligning property and costs is based on a study of the ser¬ 
vices rendered, the operations of the system, and the costs involved. 
This study included a review of e number of exhibits and some of the 
transcript of the proceedings in the case, discussions with officers 
and employees of Penn Water, inspection of the plant and information re¬ 
quested from the records of the Company. 

S?7rr-»p.ry of Results 

Based on the total Penn Water costs of service of $5,057,236 
for 1944, as taken from Exhibit 64, it has been determined that the por¬ 
tion properly allocable to the services rendered to Baltimore for that 
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year is no less than $1,855,895* 

Based on the total Perm Water costs of service of $7,2^4,016 
for 1946, as supplied by Penn Water, it has been determined that the 
portion properly allocable to the services rendered to Baltimore for that 


year is no less than $ 2 , 984 , 826 . 

A summary of the costs and their allocation to Baltimore is con¬ 
tained in the tables forming a part of Schedule A, for the 1944 post Study, 
and of Schedule B for the 1946 Cost Study. Both of these schedules are 
attached. An explanation of each of the allocations shown on th^se 
tables is set forth in the notes following each Schedule. In addition 
to these explanations, there follows a brief discussion of the problems 
and considerations involved respecting some of the major items of plant. 

Discussion 

•nils study is concerned with the cost of rendering service to a 
particular customer - one of a number of customers served by Peim Water. 
The problem then is that of determining the services actually rendered 
and the costs relating thereto. 


Penn^Weter is at the hub of a large power supply pool! Physi¬ 
cally, this pool is formed by the interconnection and co-ordinated opera¬ 


tion of a number of large electric utility systems. Contractually, the 
pool is made possible by a number of agreements, some joint with one or 


more of the other suppliers, with varying degrees of responsibilities and 
obligations on the part of the parties, and some singly with individual 
customers. Thus, the types of service rendered are many and varied in 
character. Interconnected electric utility system operations ape, of 
course, not novel. In this case, however, such operations are the sum 
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total of the company's operations, and not, as is frequently the case, 
a small part of the total operations. Furthermore, the Joint nature of 
many of the operations serves to very closely knit Penn Water into the 
whole interconnected system. Lifting Penn Water out of this position and 
treating it as a self-contained whole, while contrary to its manner of 
operation, is possible in connection with the determination of Penn Water's 
cost of service to Baltimore Company. 

Viewed alone, Penn Water owns and operates certain facilities for 
the purpose of delivering and rendering certain services. The same facili¬ 
ties. in some cases, are used to receive services from others which are 
used or needed in connection with the deliveries made. A review of the 
facilities of Penn Water reveals that while the operations involved over 
the facilities may be very complex, particularly contractually, the actual 
purpose and use of the facilities is comparatively simple with reference to 
the services to Baltimore. 

Over 95% of the total investment in property and plant, exclusive 
of intangible and general plant, is represented by only 10 items or 
groups of property; a hydro plant, a steam plant, four major transmission 
systems and four large substations. Furthermore, as will be shown later f 
only 5 of these large items are involved in service to Baltimore and of 
these 5 only 3 have some use other than for service to Baltimore. Thus, 
from the point of view of facilities and the costs related thereto, the 
problem of determining the cost of service to Baltimore becomes primarily 
one of allocating the Joint use of only 3 major items of property. 

In addition to the costs associated with its own investments, 

Penn Water has other costs. It receives services from Safe Harbor Water 
Power Corporation, hereinafter referred to as Safe Harbor, and it engages 
in interchange transactions with its customers resulting in the receipt as 
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well as delivery of energy and services. The costs associated wlih these 
transactions must also be allocated to the use made of these services. 

I 

Consideration was given to the character of these services. It wai found 
that some of the costs associated with these services might propeirly be 
allocable to Baltimore but that the amount involved would be relatively 
small. Accordingly, no part of the payments associated with these services 
has been assigned to Baltimore. Thus, it may be stated that the (cost to 
serve Baltimore is no less than the amount determined herein. 

As in the case of practically every cost allocation, it is 


necessary to exercise judgement with respect to the handling of many 
joint items of investment and costs. In this case, the zone wittjin which 

I 

judgement has entered has been reduced as far os possible by the!identi¬ 


fication of plant and costs whenever such information was available. 

Judgement has thus been limited to adopting the proper method antfr reason- 

I 

able allocation ratios in the handling of items beyond this point- 


Production Plant 


Penn Water owns and operates both a steam and hydro electric 
power plant. The steam plant generates 60 cycle current whereas the hydro 
plant has both 60 and 25 cycle generating facilities. There are! two fre¬ 
quency convertors located in the hydro plant which permits a limited amount 
of conversion from 25 to 60 cycle and reverse. 

No portion of the steam plant investment or costs, noap the hydro 
60 cycle plant investment or costs, is assigned to Baltimore sejprices. Un¬ 
doubtedly, at times some small part of the 60 cycle generated energy reaches 
Baltimore either as 60 cycle energy or through the frequency convertors as 


25 cycle energy. The distribution of the loads, other sources of supply 
and transmission facilities is such, however, that the amount o t 60 cycle 
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generated energy that would be delivered to Baltimore In any one year 
would be comparatively*email. 

The steam plant Investment and costs are readily obtained from 
the accounts of the company and requires no allocation. The hydro In¬ 
vestment and costs, however, are not all Identifiable and an allocation 
Is necessary. The hydro plant contains 8-25 cycle three phase units 
having a total rated capacity of 87,000 KV and two 60 cycle three phase 
units totaling 24,000 KV. The rated capacity of each frequency con¬ 
vertor is 5,000 KW. 

The 25 cycle generation is delivered to two customers, Baltimore 
and Lancaster (Pennsylvania Power and Light Company). In addition, on a net 
basis, a small amount of 25 cycle generation is converted from 25 to 60 cycle 
energy. For the year 1946, out of a net 25 cycle generation of 447 million 
Mirs, approximately 10 million kwhrs or less than 2.5$ was converted from 
25 to 60 cycle on a net basis. This ratio will vary some from year to year. 
However, the average net 25 cycle delivery to 60 cycle for the five year 
period 1941-1945 is also approximately 10 million kwhrs. On a capacity 
basis the frequency converters are used at full capacity for deliveries 
in either direction. In view of the small amount of net conversion, and 
the capacity use of the converters, no part of the 25 cycle hydro plant in¬ 
vestment or cost is allocated to the 60 cycle generation. The allocated 
25 cycle generating cost is divided entirely between Baltimore and Lancaster 
deliveries. This step is considered reasonable since the possible result¬ 
ing inaccuracy is well within the limits of accuracy of any cost allocation. 

The 25 cycle deliveries to Lancaster are also comparatively small 
in relation to the total 25 cycle generation or the amount delivered to Balti¬ 
more. In 1946, the 25 cycle send out to Lancaster was 31,489,000 kwhrs, or 
7.7% of the amount delivered to Baltimore and 7.036 of the net 25 cycle genera- 
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tion. In view of this fact, no detail allocation of costs between de¬ 
mand and energy components was made of the 25 cycle generation co^ts to 
determine the amount to be assigned to Baltimore. The assignment! was 
made on the basis of a study of the relative capacity end energy Re¬ 
quired for the two loads. This is considered a reasonable basis,j tinder 
the circumstances, for again the possible resulting inaccuracy ls| well 
within the limits of accuracy of the cost allocation. 

Riverside and Westport Transmission Lines 

These two 220 KV transmission lines and the related Me -*r sub¬ 
station together represent the second largest item of property used in 
rendering service to Baltimore. These lines were built to transmit Safe 
Harbor energy to Baltimore. This is still the essential purpose,of these 
lines. On this basis, the entire cost of these lines should be allocated 
to Baltimore. 

These lines are also used, however, to carry backfeed from Balti¬ 
more to Safe Haroor. This back feed is comingled at this point and is used 
in connection with deliveries to other customers. The specific use of this 
backfeed cannot be determined and will vary from time to time. Furthermore, 
the amount of this backfeed varies considerably from year to year. For 
example, in 1942, it was 46,016,000 kwhrs and in 1944, 201,C^5,000 kwhrs. 

The backfeed is in the nature of an incidental use since some, if 
not all of it, could be replaced by purchases from other available and con¬ 
nected sources. Furthermore, it appears that the amount of backfeed that 
will be used in the future will decrease materially due to the installations 
pending or in progress of considerable new and efficient generating capacity 

% I 

by other utilities connected to the network. However, since the backfeed 
does represent a use of the lines, some portion of their costs Should be 
allocated to that use. The amount allocated can only be based on judgement 
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in the light of the facts available. 

Elllcott Line and Switching Station 

The Ellicott line is a tap off the Westport line from 
Ellicott City to a connection with the system of the Potomac Elec¬ 
tric Power Company near Takoma Park, Maryland. Penn VJater renders no 
service to PEPCO and this tap was constructed as a connection between 
Baltimore and PEPCO. 

As in the case of the Westport and Riverside lines, seme 
backfeed is also carried over this line. However, in this case, only 
a portion of this backfeed is delivered at Safe Herbor since some of 
it can and does go to Baltimore. All of the energy carried on this line 
is accounted for in the transactions between Baltimore and PEPCO. 

Under the circumstances, the entire co3t of this line and 
switching station is allocated to Baltimore. 

Conestoga Substation and Perrvville Line 

This substation and transmission line were built by Penn Water 
in connection with the joint supply to the Pennsylvania Railroad by Penn 
Water, Baltimore, and Safe Harbor. Subsequently, PEPCO became party to 
the joint contractual arrangements. 

Baltimore has no direct physical connection with the Railroad. 
Its obligations and deliveries to the Railroad are largely made.over 
these facilities. Penn Water and Safe Harbor also make deliveries over 
these facilities to the Railroad. Accordingly, a portion of Penn Water*s 
investment in these facilities and their cost of operation and mainte¬ 
nance are properly Baltimore*s coslc of service to the Railroad. %is 
study is ccflifined to the services rendered by Penn Water to Baltimore. 
Since in this case the facilities and the costs incurred are for joint 
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servlce to the Railroad, no portion of these costs have been jallo- 
cated to Baltimore. j 

Holtwood Substation 

lfce Holtwood substation is partly housed in the byd^o plant 
and partly located adjacent thereto. It contains both 25 and 60 cycle 


transformers end equipment. The 25 cycle transformers are located within 
the plant and the 60 cycle transformers are outdoors adjacent to the plant. 
As in the case of the hydro plant it is necessary to determine 


the 25 cycle investment in this substation and 
nance costs of this equipment. Ihe investment 
equipment are then allocated between Baltimore 


the 

and 

and 


operating end mainte- 


expen ses fol 
Lancaster. 


r 25 cycle 
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SCHXEEL3 A 

1944 COST STODY 


(Total Costs Taken from federal Power Cocxnlssion Exhibit 64- 
Investment Figures are Averages for the Year 1944.) 
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SCHEDULE A 
Table No. 1 

SUMMARY 1 OF 

ALLOCATION OF RATE BASE ITEMS AND RETURN 
TO BALTIMORE 
-1944- 






Total 

Allocated 

Percent 

Line 

per 

to 

of Total 

No. 

Item 

Exhibit 64 

Baltimore 

To Baltimore 



(1) 

(2T 

(3) 


RATE BASE 





Production Plant 




1 

Hydro 

$ 15,847,486 

* 10,643,172 

67.2 

2 

Steam 

4*527*533 


0 

3 

Total Production 

* 20,375,019 

» 10,643,172 

52.2 


Transmission Plant 




4 

Holt.-Balt. Line 

1,371,281 

1,371,281 

1 100.0 

5 

Hlghlandtown Sub. 

971,877 

971,877 

100.0 

6 

Gunpowder Line 

171,357 

171,357 

100.0 

7 

Westport Line 

1,737,450 

1,476,833 

85.0 

8 

Riverside Line 

1,519,065 

1,291,205 

85.0 

9 

Manor Sub. 

171,249 

145,562 

85-0 

10 

Ellicott Line 

316,157 

316,157 

100.0 

11 

Ellicott Sw. Sta. 

65,384 

65,384 

100.0 

12 

Holtwood Sub. 

1,188,774 

399,321 

33-6 

13 

Perryville Line 

1,105,322 

— 

0 

14 

Conestoga Sub. 

1,130,205 

— 

0 

15 

Perryville Sw. Sta. 

728 

— 

0 

16 

Violet Hill 

393,418 

— 

0 

17 

York Line 

504,918 

— 

0 

18 

Coatesville Line 

586,725 

— 

0 

19 

Newlinville Sub. 

9,959 

— 

0 

20 

Lancaster Line 

17,025 

— 

0 

21 

Engleside Sub. 

6,635 

— 

0 

22 

Donegal Tap 

12,609 

— 

0 

23 

Manhelm Sw. 

3,149 

— 

0 

24 

Balance of Trans. 

200,067 

— 

0 

25 

Total Transmission 

* 11,533,354 

* 6,208,977 

53.8 

26 

Total Prod, and Trans. 

31,908,373 

16.852.U9 

52.8 

27 

Intangible Plant 

173,070 

91,381 j 

52.8 

28 

General Plant 

779,707 

411,685 

52.8 

29 

Total Plant 

* 32,361,150 

* 17,355,215 

52.8 

30 

Less: Depreciation Reserve 

7,978,118 

4,173,653 

52.3 

31 

Net Plant 

* 24,883,032 

* 13,181,562 

53.0 

32 

Plus: Working Capital 

590,000 

261,651 

44.3 

33 

RATE BASE 

S 25,473,032 

* 13.U3.213 

52.8 

34 

Return-55S on Rate Base 

$ 1,273,651 

3 672,161 

52.8 
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SCHEDULS A 
Table No. 2 


SUMMARY 0? 
AlLOCATICfN OF COSTS 
TO BALTIMORE 
-1944- 


Line 

No^ 

Item 

Total Cost 
Per 

Exhibit 64 

Allocated 

to 

Baltimore 

Percent 
of Total 
to Baltimc 



~TTT 

12) 

(3) 


COST OF SERVICE 





Operating Expenses 




1 

2 

Production - Hydro 
Production - Steam 

4 357,980 
586,497 

$ 250,300 

69.9 

0 

3 

Total Production 

944,477 

250,300 


4 

Transmission 

354,506 

218,301 

61.6 

5 

Acini n 1st rat ion & General 

490,891 

231,700 

47.2 

6 

Payments to Safe Harbor 

^92,535 

__ 

0 

7 

Total Oper. Exp. 

$2,782,409 

$ 700,301 

25.2 

8 

Depreciation 

464,212 

205,176 

44.2 

9 

Taxes 

536,964 

278,257 

51.8 

10 

Return - 55C 

1,273,651 

672,161 

52.8 

11 

TOTAL COSTS 

$5,057,236 

$1,855,895 

36.7 
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Schedule A - Table No. 1 | . 

Notes 

I 

Line 1 - Of the total hydro plant investment of $15,847,486, $10,643,1(2. or 

67 .2$ has been found properly allocable to Baltimore. Ibis is based 
on the conclusion that 73$ of the hydro plant investment is allocable io 25 
cycle equipment, of which 92.0$ is allocated to Baltimore. 'TCiese percentage 
allocations are Judgement figures based on a careful study and consideration 
of available infonnation. A brief statement of the information cansidbred 
follows: 

The bulk of the hydro production plant investment is in five accounts: 

320 - Land and Land Rights 

321 - Structures and Improvements 

322 - Reservoirs, Dams and Waterways 

323 - Waterwheels, Turbines and Generators 

324 - Accessory Electric Equipment 

Only in the case of account 323 and 324 can some of the property be identified 
as 25 or 60 cycle and its cost determined. Some studies were made of these ac¬ 
counts for purposes of this allocation. Account 321 can, in its greater part, 
be allocated on the basis of the number of 25 and 60 cycle units, thereby allo¬ 
cating 80$ to 25 cycle. Other parts of account 321, principally the ^oltwood 
Village, will have a different allocation ratio, largely due to the fact that 
the village accomodates steam plant employees as well. For these thrpe accounts 
the directly identified and allocated 25 cycle investment was found to be ap¬ 
proximately 71 $ of the total. 

There is no physical basis for allocating the two remaining large ac¬ 
counts, 320 and 322. In the case of these accounts, consideration whs given to 
the relative number of units, rated capacity, demands, and generation of 25 and 
60 cycle energy over a period of years. On these bases, the percent allocable 
to 25 cycle would be approximately as follows: 

Number of Dnits - - --80.0$ 

Rated Capacity ------ 78.5$ 

Hydro Peak Demand - - --77-5$ 

Generation - - ---75-0$ 
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Schedule A 
Table No. 1 
Notes 


As stated above, after considering all the facts available, 73$ of 
the total hydro plant Investment was allocated to 25 cycle equipment. 

In determining the- portion of the allocated 25 cycle hydro plant in¬ 
vestment properly chargeable to Baltimore, consideration was given to the 
relative energy deliveries, peak and non-coincident demands over a period of 
years. For the year 1946 and the average for the five years 1941-1945. the 
ratio of 25 cycle for Baltimore to the total for Baltimore and Lancaster for 
each of these items is as follows: 


1246 


Sfaergy delivered - - - - - 92.8$ 
Peak Demand ------- 96.0$ 

Non-Coincident Demand- - - 91.7$ 


Average 

92.5$ 

95-8$ 

90.5? 


It is clear from the above ratios that any detailed demand and com¬ 
modity allocation would not result in any material difference from either 
using a straight energy or demand basis. An overall ratio of 92.0$ was 
adopted as a reasonable estimate of the results that would follow from any 
more detailed studies. 

Line 2 - No part of the steam plant cost has been allocated to Baltimore for 
the reasons discussed earlier herein. 

Lines 4 and 5 - Hie Holtwood-Baltimore (Highlandtown) line and substation are 
used exclusively for 25 cycle service to Baltimore. A small 
amount of backfeed does come over these lines. On a net hourly basis, the 
amount in 1944 wee only 555.000 kwhrs and in 1946, 1,673,000 kwhrs. Hie gross 
deliveries to Baltimore over this line are well in excess of 300 million kwhrs 
per year. 

Line 6 - This line has no other use except for Baltimore. It is not directly 


connected with the interconnected system net work 
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Schedule A 
Table No. 1 
Notes 


Llpes 7> 8 and 9 - The allocation of the investment in the Westport and 

Riverside lines and in Manor substation has been dig- 
cussed at some length earlier herein. After consideration of the avail j 
able information, the purpose of the lines, and their probable future u^e, 

85# of the investment has been allocated to Baltimore. 

On an energy basis over the past six years, the backfeed over these 
lines has varied from 7*7# of the total sendout plus backfeed to as hig^ 
as 41.6$. The average for the five year period, 1941 1945, was 19 .3#. J 
If the problem of allocation of these items of investment wer^ 
approached on the basis of a detailed demand and energy separation of c^>sts, 

then the energy ratio, 8]# to Baltimore and 19# to backfeed, might reasonably 
be used as a measure for allocating such costs of the lines as are considered 
variable with the energy .transmitted. Only a very small portion of the costs 
vary with the energy transmitted apd most of the costs are fixed and would be 
designated "demand costs". In this case the backfeed use is not a capacity but 
an energy use, so that 100# of the demand costs would be allocated to Baltimore, 


Assuming however, that the total costs of transmission in this case are| divided 
50-50 between capacity and energy costs, then the assigning of IOC# of |the capacity 
costs and 83# of tt» energy costs to Baltimore would result in an overall alio 
cation of 90.5# of the costs to Baltimore. On this same basis, the overall per¬ 
centage used of 85# is equivalent to assigning 90# of the capacity costs to 
Baltimore. 

Lines 10 and 11 - The entire cost of the Ellicott line and switching station has 

been allocated to Baltimore. This line is used by Baltimore 
as a major connection with the EEPC0 system. 

Line 12 - Exhibit 64 shows as "Balance of Trananission" $1,560,090. This includes 
the Holiwood substation. Companv records show as cost for'f.he substation 
$1,188,774 of which $637,561 represents 25 cycle equipment. However, [the various 



8998 


Exhibit No. 319 


[24004] 


Schedule A 
Table No. 1 
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adjustments made by Commission examiners have all been reflected in the 
"Balance of Transmission” item. Without more detailed studies it was con¬ 
sidered that a majority of these adjustments were applicable to the substation. 
Eurtheimore, for purpose of this study, all the adjustments, totaling $ 203 , 516 , 
have been applied to the 25 cycle equipment in the substation. This leaves 
$434 045 as the 25 cycle substation investment of which 92# or $399,321 is 
allocated to Baltimore. 

Lines 13 to 2a inclusive No part of the investment in these items of trans 

mission plant has been allocated to Baltimore, 

These lines and facilities are for service to other utility customers and the 
Pennsylvania Railroad.. Some of the interchange energy from these other customers 
might reach Baltimore but no allowance is made for such instances since the 
amount would be relatively smalls 

Lines 27 and 28 - Intangible and general plant has been allocated to Baltimore 

in proportion to the percent that the allocated total pro 
duction and transmission is to the total plant. 

Line 30 - Depreciation Reserve - The.problem of allocating the depreciation 
reserve divides itself into three parts: 

(1) Production plant • hydro 

(2) Transmission 

( 3 ) Holtwood Substation 

In Exhibit 64 . the reserve applicable to the hydro plant is shown as 
$4 383,189- Since 73$ of the -investment in the plant has been found to be 25 
cycle equipment, *>t would follow that the reserve allocable to the 25 cycle 
equipment would reasonably be 73# of the total reserve.. However, the 25 cycle 
equipment 'S older than the 60 cycle equipment. In view of the fact that the 
60 cycle equipment is only about one fourth of the total, any adjustment in the 
reserve for the difference in age of the two types of equipment would be compare 
tively small'. la recognition of the fact that age is a factor in the reserve used 
in Exhibit 64 ; . 75# of the hydro plant reserve, or $3^287.354 has been taken as 
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applicable to the 25 cycle investment, of which 92$, or #3,024,366 has 
been allocated to Baltimore. 

The depreciation reserve for transmission plant in Exhibit 64 of 
#2,105,915 is 18.25$ of transmission plant. The reserve shown, however, as 
applicable to the plant directly allocated to Baltimore is 17*3$ of the 
plant. Since the transmission property involved in Exhibit 64 as directly 
allocable to Baltimore is in a large measure the same transmission property 
allocated in this study, except for Holtwood substation, the 17 . 3 $ ratio is 
considered as the proper ratio to use for all this directly allocated transmission 
property except the Holtwood substation. Accordingly, the transmission reserve 
allocated to Baltimore is 17.3$ of #5,809,656, or #1,005,070. 

The reserve for depreciation for the Holtwood substation is included 
in the amount of # 668,026 shown for .the pool transmission facilities of # 3 , 131 , 266 , 
of which #1,188,744 is the Holtwood substation, and #1,942,522, other transmission 
plant. Applying the overall transmission reserve ratio of 18.25$ to #1,942,522 
results in #354,510 of reserve applicable to this plant and the remainder or 
# 313,516 applicable to the Holtwood substation, which is 26 .1$ of the invest 
ment in the substation. Here again, consideration is given to the fact that 
the 25 cycle equipment is older than the 60 cycle equipment. In this case, 
however, the 60 cycle investment is a much larger proportion of the total so 
that a much greater adjustment appears reasonable in recog ni tion of the nature 
of the depreciation reserve used in Exhibit 64- Under the circumstances, it is 
considered reasonable to split the reserve equally between the two types of 
equipment thereby allocating #156,758 to the 25 cycle investment. This is 36.2$ 
of the 25 cycle investment and the remainder is 20.8$ of the 60 cycle invest 
ment. There is allocated to Baltimore 92$ of #156,758, or #144,217. 
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The total depreciation reserve In Column 2 of line 30 Is as 

follows: 


Production-Hydro---$3,024,366 

Transmission---- 1,005,070 

Holt-wood Substation- --- - - - 144.217 

Total.- - $4,173,653 


Line 32 - The total working capital of $590,000 in Exhibit 64 is cos- 
posed of $224,000 for cash working capital and $366,000 for 
materials and supplies. In Exhibit 64, cash working capital has been allo¬ 
cated on the basis of operating expenses and materials and supplies on the 
basis of investment. However, the total amount of working capital is less 
than 2.5$ of the rate base. Accordingly, in this study, the.allocations al¬ 
ready made are used as far as possible and the further allocations necessary 
are made on an Investment basis. 

The working capital allocated in Exhibit 64 to hydro plant is 
$262,303 or 1.7$ of the Investment. This percent applied to the hydro in¬ 
vestment allocated to Baltimore results in an allowance of $180,934. The 
working capi tal allocated In Exhibit 64 to Baltimore directly on trans¬ 
mission facilities is 1.3$ of the Investment. This percent applied to the 
tranmal8slon investment allocated to Baltimore in this study results In an 
allowance of $80,717* The two allowances combined total $261,651 as shown 


in Coltsm 2 of Line 32. 
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Notes 


Line 1 - The records of Penn Water do not show the amount of operation and 

maintenance ‘ separately for the 25 and 60 cycle generating units 
and facilities. There are many items of expense which are commoi to the 
entire plant. This is particularly true of supervision and maintenance of 
structures. In addition there are a number of items of accessory equipment 
such as the exciter system, which are common to both 25 and 60 cycle 
operations. 

After consideration of the various factors involved it appears 
reasonable to allocate l&J* of this item to 25 cycle operations. The rela¬ 
tive 25 cycle generation is 75# of the total, the relative rated I capacity 
is 78.5#, and the number of units, 80 %. Using 7#, the amount allocated 
to 25 cycle is $272,065. Of this total, 92#, or $250,300 is allocated to 
Baltimore in the same manner as the 25 cycle hydro investment was allocated. 


Line 4 - The transmission expense for each of the major lines is 


available 


from company records. These expenses are allocated to Baltimore 
on the same basis as the investment allocation. The load dispatching and 
Holtwood substation expenses are split 50-50 between 25 and 60 circle 


service. 


Baltimore is allocated 929& of the 25 cycle costs. 


The 


detail of 


the allocation follows: 

Item _ 


Westport and Riverside Lines and 
Manor Substation 
Highlandtcwn Line and Substation 
and Gunpowder Line 
Ellicott City Line and Switching 
Station 

Holtwood Substation 
Load Dispatching Expense 
Balance 


Total 


Percent to 
Expense Baltimore 

* 65,348 

85.0 

120,135 

100.0 

10,483 

100.0 

36,318 

46.0 

32,622 

46.0 

89,099 

0 

*354,506 

61.6 


Allocated to 
Baltimore 


i 

* 5^,971 

12b,135 

lj>,483 

16,706 

1^,006 


*213,301 
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Table No. 2 
Notes 


A summary of the allocations made follows: 


Tax 


Allocated to 
Baltimore 


Percent to 
Total 


Pa. - Income, Capital Stk, Property & Misc. 
Md. - Income, Capital Stk, Property & Misc. 
Federal - Unemployment and Old Age 
Federal Income and Capital Stk 

• Total 


♦ 64,625 

46.2 

55,930 

84.4 

9,350 

39.1 

148,352 

52.8 

*278,257 

51 08 


Line 10 - The return allocated is equal to 5% on the allocated investment 


shown in Table No. 1 
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SUOiAHr OF ALLOCATION OF INVESTMENT AND 
DEPRECIATION TO BALTIMORE 
-1946- 


Lisa 

No. 

Item 

Total 

per 

Company 

Allocated 

to 

Baltimore 

Percent 
of Total 
to Baltimore 



(1) 

i2r 

(3) 


Investment 





Production Plant 




1 

Hydro 

* 18.518.534 

♦l2,4U,454 

67.2 

2 

St am 

4,690.739 

- 

0 

3 

Total Production 

f 23,209.273 

?12,U4,454 

533“ 


Transmission Plant 




4 

Ho1 1 .-3aIto .Lina 

# 1,359,506 

* 1,359.506 

100.0 

5 

Highlandtown Sub. 

969,165 

969,165 

100.0 

6 

Gunpowder Line 

191,038 

191,038 

100.0 

7 

Westport Line 

1,723,422 

1,464,909 

85.0 

8 

Riverside Line 

1,524,858 

1,296,129 

85.0 

9 

Manor Sub. 

171,032 

145,377 

85.0 

10 

2111 cott Line 

320,231 

320,231 

100.0 

11 

Ellicott Sub. 

66,055 

66,055 

100.0 

12 

Holtwood Sub-25 cycle 

630,963 

580,486 

92.0 

13 

" " -60 cycle 

751,954 

- 

0 

14 

Perryville Line 

1,101,535 

- 

0 

15 

Conestoga Sub.. 

1,182,343 

- 

0 

16 

Perryville & Fishing Creek 5*109 

- 

0 

17 

Violet Hill Sub. 

138,540 

- 

0 

18 

York Line 

504,251 

- 

0 

19 

Coatesville Line 

589,578 

- 

0 

20 

Nerwl in villa Sub. 

9,952 

- 

0 

21 

Lancaster Line 

16,803 

- 

0 

22 

Engle side * Mt. Nebo 

8,371 

- 

0 

23 

Donegal Tap & Sub. 

12,521 

- 

0 

24 

Kanhelm & £>. Akron 

3,121 

- 

0 

25 

Balance of Trans. 

333,924 

- 

0 

26 

Total Transmission 

* 11 , 614,272 

♦ 6 , 392,396 

55.0 

27 

Total Prod, and Trans. 

* 34,823,545 

#18,837,350 

54.1 

28 

InteLngIble and General 





plant 

I 1,617,341 

874,981 

-54-1 

29 

Total Plant 

* 36.U0.886 

* 19 . 712,331 

54.1 

30 

Working' C ap ital 

* 977,160 

* 380,342 

J8-:2 

31 

Total Plant & Working Cap 

.* 37,418,046 

#20,092,673 

53.7 

32 

Depreciation Reserve 

# 6,178.657 

* 3,001,118 

48.6 
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SUMMART OF ALLOCATION OF COSTS 
TO BALTIMORE 


SCHEDULE B 
Table No. 2 


Lina 

No. 

Item 

Total 

per 

Company 

Allocated 

to 

Baltimore i 

percent 
of Total 
to Baltimore 



( 1 ) 

( 2 ) 

(3) 


COST OF SERVICE 





Operating Expenses 




1 

Production-Hydro 

1 402,895 

* 281,704 

69.9 

2 

" -Steam 

683,567 

- 

0 

3 

Total Production 

* 1 , 086.462 

* 231,704 

25.9 

4 

Transmission 

408,483 

269,048 

65.9 

5 

Administrative & General 

906,281 

456,463 

50.4 

6 

Payments to Safe Harbor 

1,016,501 

- 

0 

7 

Purchased Interchange 

54,495 


0 

8 

Total Operating Exp. 

*3,472,222 

*1,007,215 

29.0 

9 

Depreciation 

400,000 

175,090 

43.8 

10 

Taxes 

1,094,981 

586,531 

53.6 

11 

Operating Income (Return) 

2,246,813 

1.215-990 

54.1 

12 

TOTAL COSTS 

7,214,016 

2,984,826 

41.4 
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Schedule B - Table No. 1 
Notes 

Line 1 - la the 1944 cost study it was found that 73% of the hydro plant 

investment is in 25 cycle equipment and that 92 % of this 25 cycle 
investment, or 67.2% of the total, is properly allocable to Baltimore. 

The various factors considered in reaching these conclusions are explained 
in the notes to Schedule A, Table No. 1 (Line 1). The same factors apply 
to the 1946 inTestaent allocation, and the same allocation ratios used 
in the 1944. study are applied in this study. 

Line 2 - No part of the steam plant cost has been allocated to Baltimore 
for the reasons discussed earlier herein. 

Lines i, and 5 - The Holtwood-Baltimore (Highlandtown) line and substation 
are used exclusively for 25 cycle service to Baltimore. A small 
amount of backfeed does come over these lines. On a net hourly basis, the 

amount in 1944 was only 555>000 kwhrs and in 1946, 1,673>000 kwhrs. The 
gross deliveries to Baltimore over this line are well in excess of 300 

million kwhrs per year. 

Line 6 - This line has no other use except for Baltimore. It is not directly 
connected with the interconnected system network. 

Lines 7> 8 and 9 - The allocation of the investment in the Westport and 

Riverside lines and in Manor substation has been discussed at some 
length earlier herein. After consideration of the available information, 
the purpose of the lines, and their probable future use, 85 % of the investment 
has been allocated to Baltimore. Further discussion of this allocation is con¬ 
tained in. the notes to Schedule A, Table No. 1, Lines 7, 8 and 9. 

Lines 10 and 11 - For the reasons already discussed herein, the entire 

investment in the Ellicott line and switching station is allocated 
to Baltimore. 
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Schedule B 
Table No, 1 
Notes 


Lina 12 - The 25 cycle investment In the Holtwood substation has been de¬ 
termined from the records of the company as $630,963. As in the 
1944 study, 92$ of this substation Investment has been allocated to 
Baltimore. 

Lines 13 to 25 - No part of the investment in these items of transmission 
plant ha8 been allocated to Baltimore. These lines and 
facilities are for service to other utility customers and the Pennsylvania 
Railroad. Some of the interchange energy from these other customers might 
reach Baltimore, but no allowance is made for such instances since the 
amount would be relatively small. 

Line 28 - Intangible and general plant has been allocated to Baltimore in 
proportion to the percent that the allocated total production and 
transmission is to the total plant. 

Line ?0 - The total working capital of $977,160 is composed of the following 

items (See Sihibit 23): 

Materials and Supplies-$325,012 

Coal- 164,056 

Cash- 488,092 

No part of the coal alliance is allocated to Baltimore. Materials and 

supplies are allocated in proportion to investment and cash in proportion 

to operating expenses as follows: 

Total 


_ Item _ 

Materials and Supplies 

Cash 

Coal 

Total 


Percent to 
Baltimore 


Amount 
to Baltimore 


$ 325,012 
488,092 
164,056 


54.1 

41.9 
0 

38.9 


$ 1^5,831 

204,5U 

$ 380,342 


$ 977,160 

Line 32 - There is no breakdown in the record of the total depreciation 

serve of $6,178,657. At transcript page 9899 there is a breakdown 
of the $6,000,000 reserve, as of 12/31/45- 
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Schedule B 
Table No. 1 
Notea 

By applying the same ratios as are found in this breakdown, the reserve 
of 16,178,657 is divided as follows: 

Reserve 


Hydro plant-- — - $ 2 , 960,600 

Steam plant - 1,374,750 

Transmission plant -------- 1 , 596,150 

General plant •- 247*157 


The depreciation reserve as submitted by the company is not based 
on any age or service life formula. In fact, approximately $ 1 , 500,000 of 
the total $6,000,000 is an allowance or reserve for contingencies. Under 
the circumstances, the reserve applicable to the property allocated to 
Baltimore is apportioned on a per dollar of investment basis as follows: 


Item 

Total 

Reserve 

Investment 

Ratio 

Reserve 
Allocated to 
Baltimore 

Hydro plant 

$2,960,600 

67.2* 

*1,989,523 

Steam plant 

1,374,750 

0 

- 

Transmission 

1 , 596,150 

55 .C# 

877,883 

General 

_._g4Z«ig 

54.136 

-122.723 

Total 

*6,178,657 

48.655 

$3,001,118 
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Schedule B - Table No, 2 
Notes 

Line 1 - The records of Penn Water do not show the amount of operation aM 
maintenance separately for 25 and 60 cycle generating units and 
facilities. There are many items of expense which are common to the entire 
plant. This is particularly true of supervision and maintenance of 
structures. In addition there are a number of items of accessory equipment 
such as the exciter system, which are common to both 25 and 60 cycle 
operations. 

After consideration of the various factors involved, it appears 
reasonable to allocate 76% of this item to 25 cycle operations. The 
relative 25 cycle generation is 75% of the total, the relative rated 
capacity 78.5% > and number of units, 80%. Using 7^%» the amount allocated 
to 25 cycle is $306,200. Of this total, 92% or $281,704* is allocated to 
Baltimore in the same manner as the 25 cycle hydro investment was allocated. 
Line 4 - The transmission expense for each of the major lines is available 
from company records. These expenses are allocated to Baltimore 
on th? same basis as the Investment allocation. The load dispatching and 
Holtwood substation expenses are split 50-50 between 25 and 60 cycle operations. 
Baltimore is allocated 92% of the 25 cycle expense. The detail of this alloca¬ 
tion follows: 


Item 


Westport and Riverside Lines 
and Manor Substation 
Highlandtown Line and Sub¬ 
station and Gunpowder Line 
Ellicott Line and Switching 
Station 

Holtwood Substation 
Load Dispatching Expense 
Balance 


Total 


Expense 

$ 81,628 

146,705 

13,686 

47,677 

37:699 

81,088 

*408-483 


Percent 
to Baltimore 


85.0 

100.0 


Allocated to 
Baltimore 


■imoi 


100.0 

46.0 

46.0 

0 

65o9 


$ 69,3k 

146,705 

13,686 

21,931 

17,342 

$ 269,048 
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Schedule B 
Table No. 2 
Notes 


Line $ - As outlined in the notes to Schedule A, Table No. 2 it was concluded 
that Administrative and General Expenses should be allocated 2/3 on 
the basis of investment and 1/3 on the basis of operating expenses. In 1946, 
however, the regulatory commission expense alone comprised over 1/3 of 'the 
total administrative and general expenses* In view of this fact, this part 
of the item is allocated separately in proportion to the investment and the 
balance allocated 2/3 in proportion to investment and 1/3 in proportion to 
operating expenses, as follows: 




Percent 

Amount 



to 

to 


Amount 

Baltimore 

Baltimore 

Begulatory Commission Expense 

♦ 319,559 

54.1 

♦ 172,881 

Bal. Proportional to Investment 

391.U8 

54.1 

211,611 

Bal.. Proportional to Expenses 

195,574 

36.8 

-Ti^m 

Total 

♦906,281 

50.4 

♦ 456,463 


Lines 6 and 7 - For the reasons previously outlined herein, no part of the 
payments made to Safe Harbor are allocated to Baltimore. The same 
reasons are applicable to the cost of purchased interchange. 

Line 9 - At transcript page 4463, the-total annual depreciation expense has 
been subdivided by major plant accounts. In the absence of any 
more detailed breakdown of this expense it has been allocated within each 
class of property in proportion to investment. The detail of the allocation 
follows: 


Item 


Total 

Depreciation Percent 
Sxpansa Allocation 


Amount 
Allocated to 
Baltimore 


Hydro plant 
Steam, plant 
Transmission 
General plant 


♦ 130,000 

67.2 

♦ 87,360 

110,000 

0 

- 

130,000 

55.0 

71 r 500 

30,000 

54.1 

_1S J 220 


Total 


♦ 400,000 


43.8 


♦175,090 
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Schedule B 
Table Np # 2 
Notes 


Line 10 - Taxes have been divided into four groups: (1) Pennsylvania taxes 
proportional to the investment In Pennsylvania, (2) Maryland taxes 
proportional to the investment in Maryland, (3) Federal taxes proportional 
to operating expenses and (4) Federal taxes proportional to the return or 
operating income- No part of the Pennsylvania gross receipts or HJC taxes 
are allocable to Baltimore. 

For purposes of allocating the Maryland and Pennsylvania taxes, an 
analysis was made of the investment in each state and the proportion of such 


investment allocated to Baltimore herein. On the basis of this analysis, 

48.4# of the Pennsylvania, and 84.4$ of the Maryland taxes have be^n allocated 
to Baltimore. 

A summary of the allocation made follows: 


Item 


Total 

Tax 


Pa. - Income, Capital Stic, Prop. & Misc. ♦ 169,404 


Gross Receipts and POC - Pa. 

Md. - Income, Capital Stic, Prop. &. Misc. 
Federal - Unemployment wnd Old Age 
Federal Income and Capital Stock 

Total 


26,826 

71,343 

27,060 


$1,094.981 


Percent | Allocated 
to to 

Baltimore ! Baltimore 

j 

48.4 ♦ 81,992- 
0 i 

84.4 60.213 

41.9 11,338 

54.1 I 432,988 


53.6 | ♦ 586,531 


Line 11 - The allocated return shown in Column 2 of this line is 6£$ on the 
allocated investment plus working capital of ♦20,092,673, less 3$ 6f the 
allocated depreciation reserve of $3,001,118. 
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PSNNSYLVANIA WATER & POWER COMPANY 
and Susquehanna Transmission Company of Maryland, 
A Wholly Omed Subsidiary 


STATHGNT SOWING RECONCILIATION OF F.P.C. STAFF'S 
RECORfZNDED DISALLOWANCES FROM COMPANY'S ELECTRIC 
PLANT ACCOONTS PURSOANT TO EXHIBIT' 51, SCHEDULE 2, 
AND TESTIMONY AS PRESENTED BY WITNESS NEWLANDS 
WITH PBW WATER EXHIBIT NO. 25, CONSOLIDATED 
STATHGNT 330UING ORIGINAL COST OF ELECTRIC PLANT 


AS OF DECEMBER 31. 1945 
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PENNSYLVANIA WATER & POWER COMPANY 

and Susquehanna Transmission Company of Maryland, A Wholly Owned Subsidiary 


Sumaary of Reconciliation of F-P.C. Staff’s Recoxnaonded 
Disallowancos from Co.’s Electric Plant Accounts 
Pursuant to Exhibit 51, Schedule 2 and Testimony as 
Presented by Witness Newlcnds with Penn Water Exhibit 
No. 25, Consolidated Statement Showing Original 
Cost of Electric Plant as of Dec. 31, 1945 


Item 

No. 


>lonatlon 


Staff Exhibit 51. Schedule 2 


Amount 


Electric Plant as Adjusted 
In Service 

In Process of Reclassification 

Total Electric Plant as Adjusted (Ex. 51, 
Sch. 2, Sheets 1 Ac 4) 

Plus: Construction Work in Progross (Tr. p.1080 


$ 5,<41,236.22 
27,679,502.01 


$32,920,738.23 




1 

Total Electric Plant-Recomaended for Allowance by Staff $32,950,862.72 

F.P.C. Staff Recommended Disallowances for Electric 

Plant as Per Reconciliation Statement Attached I 


Electric Plent in Service and 
In Process of Reclassification 
(Item 87, Col. (e) ) 

Construction Work in Progress 
(Item 88, Col. (e) ) 

Property Held for Future Use 
(Item 89, Col. (e) ) 


$3,468,688.17 


207,237.30 


77,918.28 


9 Total Recommended for Disallowance 

(Item 90, Col. (e) ) 

10 Total Original Cost of Electric Plant Per Penn Water 
Exhibit 25 (Items 5 plus 9 ) 


$3^,704,706.47 


Less: Disallowed Items 


•eed To By Com; 


Conceded by Penn Water Since Filing Ex. 25, 
per Reconciliation Statement 

(Item 90, Col. (f) ) $ 89,818.60 

Rental received from Gunpowder 

Line Nov. 16,1924 to Mar. 31, 1925 9.187.79 

Total Disallowed Items Agreed To By Company 


605,700.08 


14 Net Revised Original Cost of Electric Plant As Of 
Dec. 31* 1945 (Items 10 - 13) 
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PEQi3YLV*KlA WATER & PO 12R Ca^AUY 

•ltd tesquehsnnn Trenwniseion Cccpcny of Larylxmd, a -'holly Ownod Subaid lory 

Statement Showing Reconciliation of F.P.C. Staff's ^allowances fron Company's Books cC Account Pursuant 
_To Rxhlblt 61- Schedule 2 olth Pun Seter Exhibit 25 _ _ _ 


*r.51 

tetry 

SoScb.R 


Em lunation 


J»taff Disallowances Ket Staff Die- 

Par Adjusting Disallowances allowances Prom 
tetri as. Conceded By Co. Boolcs Par Adjust inc 


1, 2 * 3 Interest terlng Construction Parlor to Beginning of 
CaEBsrclal Operation Oct. 1, 1911 

McCall Ferry Power Co. * 4/14/05 to 12/31/09 
J. X. Aldred. Receiver - 7/17/09 to 12 / 31/09 
Bondholders Ccemdttee - 10/14/09 to Dec* 1909 
Total Interest 4/14/05 to 12/31/09 (Sch.A-l) 
Lees - Allowed by Staff (Sr*51, Sch. 15) 


Pa. tetar 4 Power Co. 1910 (Schedule A-4) 
Lees - Allowed by Staff (Ac. 51, Sch. 16) 

Pa. deter 4 Power Co. l/l to 9/3Q/ll(Sch Jl-6) 
Lees - Allowed by Staff (Ac. 51. Sch. 17) 


♦1^52.027.11 

4,022.82 

>-7-^2 

♦1,456,094.25 


♦ 566^478.38 


♦ 498,845-33 


♦ 833.943-38 


89.245-66 


19e.632.64 


leas - Interact an Portion af JJE*Aldred 

ocBpeneation far Vausgswirf Serrioes 
00 needed as laproperly included in 
Original Cost at Transcript pages 
8222-26 (Schedule A- 7 ) 

Total Interest Staring C on s tr uction Prior to Oct 


ritema 5. 7 and 9) 
. 1, 1911 - / 


Total Interest Staring Construction Prior to Oct. 1, 1911 - J 

Operating Tnocma Staring Construction 

Pa. Capital Stock Tax and Tagil Fees 1910, Charged to 
Operating Xipanses In 1911 and 1912 
Operating TncriM Jan. 1 to Sspt. 30 , 1911 (Schedule B) 

Total Operating Inacne Soring Construction (Itews 12 and 13) 

Certain Coats Inourrwd in Period U/l/07 to 8/31/09 (Schedule C) 

McCall Co. Stock Issued to Attebinson as part consideration far land 
and enter power rights - 18,840 shares oanos stock O 825 par share 
(Mr. 51. Sch. 12c) (Xx. 26, pp. 43. 50 and 53 ) 

Co- Stock issued f<r Orgnnlxatian Xrpsnsss af Ccsvaxy - 10 shares 
Canon O 825 par share (Xr. 51. Sch. 12c)(*r. 26, pp. 34 . 50 and 53) 


(3,450.00) 


♦ 143.981-46 


471.000.00 


250.00 


McCall Co. Stock iaaued to Harlow Mc Qsw as part oonslderatian far land and 
water powe r rights - 1,000 shs.Ccvian • 825 par shsre (Xx. 51 , Sch .12c) , 

(Ac. 26, pp.31. 50 and 53) 25.000.00 

McCall Co. Stock Issued to C. L. Pullen as part oonslderatian far Options 
^Bagow-tfcGwr Property - 1J3 she. oonon • 825 par ah. (Xx.51.SCh.12o) 3.750AX) 

McCall Co. Stock issued to Harvey Fisk 4 Sons for Manages* zrt Services 

(Xx. 26, pp. 50 to 53. teal.) 199.570.31 

Peun tetar Stock leaned to J.XJOdred for Management Serrioes for period 
Mot. 1, 1908 to Oct. 31. 1912 - 5.000 ehs. O 860 per share - 8300,000 (SA.A6) 

Portion ^p Unable to oosetr.period-U/l/08 to 9/3C/11 on a prorated basis 218,750AX) 

(A) See Schedule A attached. 


3.750A)0 


199,570.31 


Add' 1.Co.Clairs Disallowances Diaallowcnces 

Included In Zx.25 At Issue In Disallowances Protested 
tet tet Allowed Proceedings Agreed To IBy By Cacpeny 


7.395-10 


833.943-38 


89.245-66 


191,237.54 


(3.450.00) 


143.981-46 


471.000.00 


250.00 


25.000AX) 


3.750AX) 


i99.57O.3i 


218,750-00 


281,629-72 


8 833.943-38 8 


89,245-66 


472,867 .26 


8 (3,450.00) 8 


8 143.981.46 8 


471.000AX) 


250AX) 


25,000.00 


3,750AX) 


199,570.31 


218,750.00 


♦ 833.943-3800 


89,245-6600 


472,86? .2600 


8 . (3.450AX)] 


8 143.961.46 


471,000AX) 


230AX) 


25.000AX) 


3.750AX) 


199.570.31 


218,750AX) 




f 
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PDBBYLVAKIA MOXR & POSER CO^ANT 

«nd ^isqucbcnna Transmission Company of Maryland, A Bholly Owned Subsidiary 

Otitant Stewing Bsoon clll atlon of P.P.C. Staff* s Disallowances fran Ccnpeny's Books at Account Pursuant 
---a Mrn adutelg 2 with Zim '-fetor ftftftlt 25_ 


22 

23 

24 

25 

26 


28 

29 


42 


*r.51 

ktzy 


SaSuaUfia 


Staff Disallowances 
Par Adjusting 

fetxlen 

(feu _ 


12 

7 

18 


9 

9 

8 

20 


21 


Stock 

M«/Vn Co* bond Imam aapaaaa applicable to Pans Qatar Stock 
sachanged for McCall Co. boofe (Schedule D) 

Stock Isaos expense Ur. 51. Schsdnls 23) 

Prowotioa aiptneaa Ur. 51. Schadnla 18) 

Listing faaa for Pans lb tar stock and b o nds 
fetal Stock Issoa Xipeaae (Itaw* 22, 23, 24 sod 25) 


# 331.7P3.15 
82,963-12 
30,787.34 




Talaa la Sag. 1906 at #703,000 fewquehaana Pow e r Oo. bonds and 
1,500 staaras fenqp^— a Propartlaa Co. stock Issaad In grnhangs 
for MrTall Oo. properties and wter power rights located below 
Colly's Palls 

Talaa In hag. 1908 par Staff Me. 51. Soh.l2e #200,000.00 

T a aa - Talaa la Aag. 1908 as dwtemlnad by Co. 
by dlsoooatlag at rata of 6% sale 

price la 1912 back to lag. 11, 1906 162-9*6.02 

Profit an certain properties sold to SOfa Barter Carp- (Schedule X) 


and hater P ow er Sights acquired by Penn liter since Deo. 31, 1909 
Aoet. 1910 to 1924, I»el.(fe.51,Soh.2D)(Schedule 7) 
Aect. 1925 to 1936, Xnd. (Xr.51.Seh.2l) (Schedule 7) 


of Storage reecrsolr sites (Sr. 51, Sch. 19) 
profit on lead (Xr- 51. Sch. 27) 

Additional aoet of proper ty Mer g e d la error to Operating Xxpenre 
risen Incurred (Schedule C) 

Tbtals-Iead and ibter Powar Sights Acquired by Penn later 33,34 end 

Since Dee. 31. 1909 (Itsns 31,32*/ 

sS^S C-263-8 (Xr. 51. Sch. 21a) 
of Slapeon, Tbschcr & Ikrtlett In 1923(Xr.51^elu20c) 
Tremllng Tijisnsss of J .A.Halls re:CoaoelngD Co n t r act(fe*5l t S ch*21 b ) 
hauls - Oowowlago feckmter Agrsswet 

Coats zelstlng to conetzuetloa of Boltwond Tenrester Sranadsslan 
Line (Xr. 51, Sch. 19) 

Put 


U) 

(C) 


Bet Staff Dls- 
Plsalloeenoes allowances fren 
Conceded by Co. Books Per Adjusting 
j>*t 25 (arh) 


Dlsalloennces 




Add* l.Co .Clslias Disallowances _— T 

Included in Sr.25 At Issue la Diaallowances Protested 
But Hot Allowsd Proceedings Agreed To By 3 y Caspeny 

^(d5* . - —- —°tTOnT_ {j-jl- 


1 . 056.53 

1.185.75 


♦ 331.703.15 

81.906.59 

29.601.59 


j 2-242.28 j A13.21l7>T 


ZJSLSBl 




# 331,703.15 # 

81,006.59 
29.601.59 
■2^87.00 


2J£7,« 


# 331.703^5 

81.906.59 

29.601.59 


1 2*487.00 . . # 445.698.3* * iJffJ.OQ % 44*-211.** 


# 

98,500.00 

# 

61 , 436.02 

# 

37,063.98 

# 

- 

I 

37,063.98 

# 

# 

37.063.9B 


- 


- 


- 

# 

119.940.20 


119,940.20 


- 

119,940.20 

1 


182,677-81 


9 , 492.37 


173.185-44 




173,185-44 


22,838.57 

150^46^7(8} 

27^83.37(1) 


69.859.72 


10,180.71 


59,679-01 


- 


59,679.01 


32,395.64 


26,920.03 


11,045-18(0) 


15.874^5 


_ 


15,874.85 


3,454*06(0) 

12^20.77(0) 


24,15143 


- 


24,151^3 


- 


24,151-83 


- 

24,151.83 


j. 




_ 


Iitf*- 1 ?- 






t 

*0* -609.*9 

# 

*0.718.26 


272.891-1* 

| 


~ 

27A.*18.55_ 


58-688.29 # 


# 

38,804.95 

# 


# 

38,804.95 

# 


# 

38.804.95 

# 

# 

38.804.95 


200.00 


_ 


200.00 


_ 


200.00 


- 

200.00 

x - 

J22Ea_ 


- 


_22ES_ 


- 


■igE5L- 


-=-jl 

_2&t21 

E 

# 

39.3PU>6_ 

12,459.23 

_£_ 

# 

- 

# 

32s3BLi6_ 

12,459.23 

_E 

# 

- 

# 

12 , 459-23 

# 

--_LL 

# 

12 pi 59^23 

# 

5.668.48 

# 

- 

# 

5,668.48 

# 

- 

# 

5,668.48 

# 

# 

5.668.48 


P-3 attached 


-0 

0? 

.O 

© 


M 

O 
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46 

47 

48 

49 

50 

51 

52 


8 

11 


1 

13 

14 
22 


x'nKSXLV«NZA MATS & POUffi COTAIJY 

and aisquehanne Tranmiisslon Company of Maryland, A -holly Ooned Subsidiary 

Statacent Showing Second Uation of 7.P.C. Staff’s Disallowances fraa Company's Books af Account Pursuant 
- To IftlMt < 1 . Srtmdnie 2 with Pirn Atw Exhibit 2 * _ 


*1.51 
Item Entry 
?b. lb.-3eh.ft 


43 

44 

45 


SnliinnUpn 

Matarlals and Supplies (Schadula H) 

loss la materials and supplies to Bee. 31 * 1909 
Loss due to write-down of Talus of oansnt by Receiver 
Total Materials and Supplies (Items 43 and 44) 

Plashboard Development Costs 

Roller Qmn Investigation (Ez. 51 , Sch. 19) 

Dwelpjsamit Costs of Plashboards (Ex. 51 , Sch. 22) 
Total Plashboerd Costs (Items 46 and 47) 


Scscoebanaa Costractlnc Co. Expenses (Schedule I) 

Holt 000 d Poeer Co. Construction Tee (Xz. 51, pee® 48) 

Ho It wood Paver Co. Organization Expense (Ex. 51 , Sch .24) (Schedule 7) 


Riverside Line * Tour (4) Pm sad Tower Foundations 
(Ez. 51, Sch. 8, Entry 22) 


StefT Blnallowanoes 
Par Adjusting 

Zstriss 

(Xr. ^Sch. & 


Dlsallowmi oes 
Conceded by Co. 
ZZLXxfclhlt 25 




4,062.70 


Bet Staff Dls- 
allovanoes Prom 
Books Per Adjusting 

Bflay^.Ca-h)- 

$ 4 , 062.70 


Add*l.Co.Cl*lnS 
Included lnEz.25 
But Bot Allowed 

-^sr— 


6 , 622 x 5 

50 , 194.73 

28,213.34 

3,595.95 


6 , 621 X 5 

50,194.73 

28,213.34 

3,595.95 


Dlsallxersnces 
At Issue In 
Proceedings 

—w— 


Dlssllovances 
A^eed To Bjr 

- *gr 


* 4,062.70 $ 


Disallow*no 
Protested 
frjCa^any 

$ 4,062.70 


1 iiggar- 

- 1 — 


-5- 


4 


-r- 

da«a 

- 5 — 

— E — 

— r~ 


t 4,793.91 

* 

- 

* 

4,793.91 

44.061.06 


- 

$ 

4,793.91 

A4.96l.06 

4 

- 

$ 

4,793.91 

t _ 

zun 

- 

=31 

49.7S4.97 

_*_ 

- 

~z~r 

-49,734*97 

1 

- 

=c 

43*754*97 


6,621.65 # ♦ 6,621X5 

50,194.73 - 50,194.73 

28,213.34 10,338.00 17X75-34 

3,595.95 - 3,595.95 


53 18 

54 23 

55 at 

56 

57 

58 1 

59 1 

60 94 20 

61 


Physloal Itens of Pr oper ty -hioh -ere Originally Charged 
In Errcr To Operating Expenses and Depreciation Raearve (Sc h e dul e E) 
Items Originally Charged In Error to Operating Expense 
■ e * ■ " " Depra. Reserve 

Pr o perty Physically Retired Bt* Bot Credited to 
Plant Account on Books 

Total Claims Based on Corrections of Aoct'g. Errors (Items 53,54 4 55) 
Holtvood Church (Schedule L) 

MpOal 1 Tarry 0o. - Veins of Cepltel Stock acquired 
from Hutchinson 

M n^*ll Co. Cesh not aooounted for by Receiver (Schedule X) 

River Coal Investigation Expense (Schedule H) 

Interest During Construction not previously reoorded In 

Plant Account - Applicable to Period 1912 to 1936, Inal.(Schedule 0) 


♦ (76,915-93) 
(122.jIS8.49) 

4 (76,915.93) 
(122,488.49) 

__ 343*22g*JaL_ 

t 

- 

* 141,275X9 
59,220.64 

% 141,275.09 * 
59,220.64 

a 

6 , 558 X 3 * 

(2,797X8) 

«r 

134,716.46 

62,018,52 

f 144,y4XQ_ 

♦ 

$ 

$ 

- 

| 1,400X0 

4 1,400X0 $ 

$ 

1,400X0 

(200X0) 

• 


(200.00) 

- 

(200.00) 

- 

(200X0) 

130.99 

- 


130.99 

- 

130.99 

- 

130.99 

6,43201 

- 


6,132.41 

- 

6,132.41 

- 

6,132X1 





6,884.94 

6,884.94 

6,884.94 

- 


(D) See Schedule E-4 attached 

(Z) See Schednlse X and E-l to X-3, Inclusive, attached 
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Exhibit Nor. 320 


4019 


Phga 4 Of 5 


PBKSYLVAHU VUOR 4 POSXR CCKPANT 

and ^isquahanaa Tran mission Ccmpaxqr of Maryland, A Wholly Oaned Subsidiary 
Showing Reconciliation of 7.P.C. Staff' a Disallowances from Company's Book* of Acoount Pursuant 

Tn *tW>,U O 5L.W.A,,!. O ~4+* ***<>>4* *>C 


lx. 51 

Itsa Entry 
So. Bp«~Sch«8 

14 5 


Excess of Panm 3at#r Recorded Book Value Over Original 
Cost of Pleat Acquired from Bondholders Cemaittee 
A* Of Jan. 13, 1910 

Amount ooa c adad far ^^^^>ooa of otM 

Aldred Uanagment 7a* applicable to 10/1/11 to 10/31/12 
Excess of Sala Prlca over 50% of Far Value of 371 4mres 
of Capital Stock sold la 1912 
Stocks of Inactive Subsidiaries Revalued la 
Bsclasslfloatloa 

Rever sa l of entry setting up Meant Inv en t ory at 12/31/09, 
(Pena later Entry J6l Deo. 1911) (Rx. 51, Sch.ll) 

Total - (items 62, 63, 4 and 65; 

Rebate of Railroad Relocation Costa (Xx. 51, Sob. 8) 

Spore Uachine Parte 4 Xquipamnt la Xleetrlo Plant Prior 
to 1937 (Xx. 51. Sob. 8) 


Daoanpleted 


Stadias (Xx. 51. Sob. 8) 


XUmlnatlon of Xaoarrect Chare** and Credits from Plant 
Aooount (Er- 51. Sch. 25 ) 

Adjustments to Overhead Costs of M ss tp c rt Idas fts to Chan* 
la Date It Has Placed la Service Us. 51. Seb. 8 ) 

Sundry Expenditures for A ssociated Ocevanles (Xx. 51. Sob. 8 ) 

Baal Xstate ami RUbts-of-day Held for future Dee (Xx. 51. Sob. 8 ) 

Mo it - P roject Property end Bydxwnlio Test laboratory (Xx. 51 , Sob. 8 ) 

Ad Just* site for Duplleete Retlrmasnts end Mlse. Sales 

l/l/ 37 -lRf' 31 /U)CXx. 51 . Sob. 8) 

Duplicate Retirements 
Other Physical Proper ty 
Xlectrls Pleat Bald Tbr future Use 
Receivables fro* Associated Coagpaalee 
Totals - (items 76, 77, 78 and 79) 


Staff Disallowances Mat Staff Die- Add 1 1 .Co.Claims Dlsallo —oe e Diss 

Par Adjusting Dlsalloannca* alloaanoas from I n c l u ded la Xx .25 At Issue la Dlsalloaaaoes Pi 

Entries Conceded by Co. Books Psr Adjusting %t Mot Allowed Proosedlmcs Agreed To Br By 

tec, ?du a) la t 2-i- fatrffi U-t) --W_ Rgg pr —! 


$1,903,897.74 

81 , 250.00 

$1,903,897.74 

81 , 250.00 

8,062*83 

8,061.83 

(25.S20.00) 

. 6.535.01_ 

( 25 . 82 O.OO) 

$ 200 , 000.00 

_tlarW a3Ws57„.. 

$ 200 , 000.00 

21,057*74 

21,057*74 

922*22 

922.22 

(60,084^49) 

(60,064*19) 

26,234.97 

26 ^ 34.97 

1 , 028.50 

1 , 028.50 

78 , 343.06 

- 

59,915*65 

59 . 915^5 

$ (7,489*71) 

( 10 * 864 * 50 ) 
( 2 , 620 . 81 ) 

(7.489.71) 

(10,864*50) 

( 1 T 000 


78 . 343.06 


78,343*06 


78.343-06 


l2.620.8l) 


(2,620.31) 


U.62D.S1) 
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Exhibit No. 320 


4021 


Schedule A 


PENNSYLVANIA WATER & POWER COMPANY 

and Susquehanna Transmission Company of Maryland, A Wholly-Omied Suosidiary 


Interest Dai 


l atruction 


Schedule Shoving Basis for Disallowance by P.P.C. Staff 


Item 

No 


Explanation 

Brtry 1 

Interest Applicable to Period Not. 1, 1907 to 
Aug, 31, 1909 (Schedule JU2' 

Interest for period April 14, 1905 to Dec. 31 
on Items Disallowed by Staff (Schedule A-3) 
Toted Disallowed 

Less: Interest on Working Capital Allowed by 

Staff but not Claimed by Company _ 

Exhibit 51 - Schedule 15a 
" 51 - " 15b 

Net Disallowance - Si try 1 


$ 69,549.83 
3,806.06 


$ 701,758.29 

205,540.98 
t 907,299.27 


,355.89 

943.38 


Entry 2 

Interest for year 1910 on Items Disallowed 
by Staff (Schedule A-5) 

Less: Interest on Working Capital Allowed by 

Staff but not Claimed by Company _ 

Exhibit 51 - Schedule 16a 
Net Disallowance - fiitrv 2 


* 94,261.10 


015.44 

,245.66 


Eitry 3 

Interest for period Jan 1 to Sept. 30. 1911 (Sch.A-6) 

Charged to Profit & Loss Acct.(Sch.A-6a) $281,629.72 

B " Plant Account on Books 12,297.75 

Excess of interest O on Monthly Additions 
over interest charged to P & L and 
Plant Accounts 204,917.86 

Total for Period Jan 1 to Sept. 30, 1911 


Less: 


Interest on Books Charged to Plant Account 
Claimed by Company 

Interest on Books Charged to Plant Account 
Disallowed by Company but Allowed by 
Staff for 1911 

Additional Interest Allowed by Staff 
(Exhibit 51, Sch 17) 

Net Disallowance Bitry 3 

TOTAL 


# 12,297.75 


7,395.10 


285.22 


t 498,845.33 


2j5,978.07 
47p,367.26 

*1,39^,056.30 


Less: 

Adjustment for correction of interest on J. £• Aldred 
compensation for management services (Sch-A-7) 

Net difference after adjustment 


$ 17,549 .62 

♦1.378,506 68 
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Exhibit No. 320 


4022 


PQOSSTLTAHU WATER h POWER COUP AST 

and Susquehanna Transmission Company of Maryland, A Wholly-Owned Subsidiary 


Mont£ 


January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

HoTember 

December 


Monthly 

Add^t ions Balances 


250.00 

10,022.22 

1,874,552.31 

47,307.00 

12,581.25 

44,843.40 

18,474.51 

25,513.13 


250.00 

10,272.22 

1.884.824.53 

1.932.131.53 
1,944,712.78 
1,989,556.18 
2,008,030.69 
2,033,543^2 


Add|t.^ oqg 

125,924.20 

104,010.73 
111,879.41 
96,103AO 
182,306.76 
168,097*42 
126,596.28 
105,870.39 
180,301.88 
246,613.83 
275,759.33 


Monthly 

2.196.704.70 
2,300,715.43 
2,412,594^4 
2,508,698.24 
2,691,005.00 
2,859,102.42 

2.985.698.70 
3,091,569.0? 
3,271,870.97 
3,518,484.80 
3,794,244.13 


Ad ^lons 

243.479.56 
343,646.66 
369,036.13 
320,293.38 
319,283.63 
280,194.65 

210,774*15 

262,837*66 

167,753*87 

200,842.50 

136.903.56 


Monthly 

Balances 

4,325,275.00 
4,668,921.66 
5,037,957*79 
5,358,251.17 
5,677,534.80 
5,957,729 A5 
6,168,503*60 
6,431,341.26 

6,599,095*13 

6,799,937.63 

6,936,841.19 


77,414.53 
26,758.79 
36,865.38 
11,708.45 
42,458.29 
34,498.84 
69,045.59 
(114,353*84) 
47,630.28 
24,565*50 
24,233.78 


Monthly 

Balances 

7,050,939.58 

7,077,698.37 

7,114,563.75 

7,126,272.20 

7,168,730.49 

7,203,229.33 

7,272,274.92 

7,157,923^08 

7,205,551.36 

7,230,116.86 

7,254,350.64 


Monthly 


AddU-j.on? Ba^^ces 


(36.15) 

2,424.84 

2,125*17 

(708.84) 

6,948.56 

5,994*31 

23,980.06 

6 , 050.88 

51,110.12 

147,729.90 

126,599.71 


7,261,000.54 

7,263,425.38 

7^65,550.55 

7,264,841.71 

7,271,790.27 

7,277,784.58 

7,301,764.64 

7,307,815.52 

7,358,925.f>4 

7,506,655*54 

7,633,255*25 


Total 


$2,070,780.50 13,874,102.25 2,011,014.94 35,712,483.76 2,891,729.61 70,934,913.73 287,511.64 86,122,685.27 462,678.13 88,436,524.^4 


Interest Coaputed on 
arpyi^tana it 
I/23C of Total Monthly B al an c es 
Less 1/4? of Additions daring 
construction period 
Total Interest For Each Tear 


Total Interest Accumulated To 
End of E%ch Tear 

( ) Denotes credit 



. 

$178,562*42 $354,674.55 



$430,613.43 
, Zlgaff 



The expenditures by Susquehanna Pole Line Coopanies, predecessors of Susquehanna Transmission Company of Maryland, are included 
at the date of the expenditure by the Pole Line Coopany instead of the date of the advance by the McCall Company to the Pole Line Company. 

Additions for the month of Aujp&st 1908 include a credit of $162,936 u 02 far the transfer of property and riparian rlgits below the 
dam in exchange for securities of Susquehanna Power Company and Susquehanna Properties Company. 

The above expenditures include the values of McCall Cocpmay securities Issued for properties, services, etc., in addition to 
cash expenditures. 
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£24029] Exhibit No. 320 


PENNSYLVANIA WATER & POWER COMPANY 

and Susquehanna Transmission Company of Maryland, A Wholly-Owned Subsidiary 


Statement Showing Calculation of Interest During Construction Applicable to Period 
_November 1, 1907 to August 31, 1909_ 


19 0 7 

19 0 8 

19 0 9 

Monthly 

Monthly 

Monthly 


Month 

Additions 

Balances 

Additions 

Balances 

Additions 

Balances 


(a) 

(b) 

(c) 

(a) 

(e) 

(d 

January 

$ 

— 

66,974o68 

6,320,763-83 

(3,397.22) 

6,417,464.97 

February 

- 

- 

14,592.57 

6,335,356.40 

474-12 

6,417,939.09 

March 

— 

— 

26,463-27 

6,361,819-67 

146.72 

6,418,085.81 

April 

— 

- 

6,861.80 

6,368,681.47 

(3,432.35) 

6,414,653.46 

May 

— 

- 

37,776-12 

6,406,457-59 

5,287-97 

6,419,941.43 

June 

— 

— 

28,441-55 

6,434,899-14 

4,007-75 

6,423,949.18 

July 

— 

- 

52,750.41 

6,487,649-55 

1,004.81 

6,424,953-99 

August 

- 

— 

(153,275-22) 

6,334,374-33 

1,025.88 

6,425,979-87 

September 

- 

- 

46,334088 

6,380,709-21 

- 

- 

October 

- 

(Note) 

17,459-13 

6,398,168.34 

- 

- 

November 

130,032048 

6,230,302oI5 

19,544-78 

6,417,713-12 

- 

- 

December 

23,487o00 

6,253,789-15 

3,149-07 

6,420,862.19 

- 

- 

Total 

$ 153,519,48 

12,484,091-30 

167,073-04 

76,667,454-84 

5,117-68 

51,362,967-80 


#256,814 84 

12 ’79 
#256,802 05 


$701.758.29 


interest Computed on 
Expenditures at 6 j> 

1/2% of Total Monthly Balances 

Less 1 /l& of Additions during 
construction period 

Total Interest for Each Year 

Total Interest Accumulated 
to End of Period 


$62,420.45 


383q80 

#62,036065 


#62,036065 


#333,337,27 


417c68 

#382,919 59 


$444,956q24 


4023 


Note - Accumulated balance of Additions as of October 31, 1907 was $6,100,269o67 
( ) Indicate decrease 


Schedule A-2 
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Exhibit No. 320 



PENNSYLVANIA WATER & POT5R COMPANT 

and Susquehanna Transmission Company of Maryland, A Wholly-Owned Subsidiary 


Statensnt Showing Calculation of Interest During Construction for Period April 14, 1905 to December 31, 1909 
__ on Items Disallowed by Staff Exhibit 51 (See Schedule A-3a) _ 



19 0 5 


19 0 

6 

_1 9 0 7_ 

19 0 8 


19 0 9 

I 


Disallowances 
by Month of 

Monthly 

Disallowances 
by Month of 

Monthly 

Disallowances 
by Month of 

Monthly 

Disallowances 
by Month of 

Monthly 

Disallowances 
by Month of 

Monthly 

Ifcnth 

Expenditure 

Balances 

Expenditure 

Balances 

Expenditure 

Balances 

Expenditure 

Balances 

Expenditure 

Balances 


(a) 

(b) 

(c) 

W 

(«) 

w 

U) 

M 

u) 

U)T 

Jamaxy 

1 

— 

_ 

699,477.76 

8.25 

699,576.33 

10,439.85 

730,175.75 

3,361.07 

843,535.57 

February 

- 

— 

3.75 

699,481.51 

8.25 

699,584.58 

12,166.22 

742,341.97 

1,950.72 

845,486.29 

March 

— 

— 

15.00 

699,496.51 

8.25 

699,592.83 

10,402.11 

752,744.08 

1,978.45 

847,464.74 

April 

250.00 

250.00 

64.25 

699,560.76 

8.25 

699,601.08 

4,846.65 

757,590.73 

2,723.51 

850,188.25 
851,848.84 
853,835J40 

May 

— 

250.00 

— 

699,560.76 

.63 

699,601.71 

4,682.17 

762 , 272.90 

1,660.59 

June 

699 , 120.31 

699 , 370.31 

- 

699,560.76 

16.75 

699,618.46 

6,057.29 

768,330.19 

1,986.56 

July 

_ 

699.370.3L 

- 

699,560.76 

— 

699,618.46 

16,295.18 

784,625.37 

22,975.25 

876,810J65 

August 

81.25 

699,451.56 

— 

699,560.76 

- 

699,618.46 

38,9a.38 

823,546.75 

5,025.00 

881.835J65 

September 

_ 

699,451.56 

- 

699,560.76 

24,75 

699,643.21 

1,295.40 

824,842.15 

200.00 

882,035465 

October 

_ 

699,451.56 

7.32 

699,568.08 

24.75 

699,667.96 

7,106.37 

831,948.52 

283.56 

882,319421 

November 

26.20 

699,477.76 

- 

699,568.08 

6,871.08 

706,539.04 

4,689.00 

836,637.52 

75.00 

882,394*21 

December 


699.477.76 

— 

699.568.08 

13 . 196.86 

719.735.90 _ 

_3.536.98_ 

840 . 174.50 

_1.086.74_ 

883.480.95 

Total 

$699,477.76 

4,896,550.82 

90.32 8,394,524.58 

20,167.82 

8,422,398.02 

120,438.60 9,455,230.43 

43,306.45 10,381,235ju- 


Interest Computed on 
Disallowances at 6% 
l/2Si on Total Monthly Balances 
Less 1/4* on Disallowances By 
Month of Expenditure 
Total Interest For Each Tear 

Total Interest Accumulated To 
End of Each Tear 


$ 24,482.75 
■ 1 . 748 , 6 ? 

» 22 . 734.06 


$ 41,972.62 

._ 

* 41 , 972.39 

* 6 A.706.45 


* 42.U1.99 

* i*Ai'.57 

1106.768.02 


$ 47,276.15 

301.10 
1 46,975.05 

1153,743.07 


1 51,906.18 


CO 

3" 

2 . 

c 

h* 

a 

v*> 





BEST COF 

from the orie 
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Schedule A-3a 

Pag® 


L f of 2 


PENNSYLVANIA WATER k POWER COMPANY 

and Susquehanna Transmission Company of Maryland, A Wholly-Owned Subsidiary 


Summary of Items Disallowed in Staff Exhibit 51 Applicable 
_ to Period April 14, 1905 to December 31, 1910 _ 



Description Item 

I - PERIOD APR. 14, 1905 to DEC. 31, 1909 


Amount 


Cessation Expenses 

Cessation Account - Exhibit 51, Schedule 12 
Overhead Costs - Exhibit 51, Schedule 12a 
Salary of Hutchinson after 8/1/08 - 
Exhibit 51, Schedule 13 

Based on Value of McCall Co. Stock 

Organization Expense - 10 scares at $25 
Hutchinson property - 18,840 shares at $25 
Harlow McGaw property - 1,000 shares at $25 
Pullen option - 150 shares at $25 
Harvey Fisk k Sons Management Fee 

Stock Account W J" - Materials k Supplies not used 

Value Assigned to Susquehanna Power Co Bonds 
Value assigned by Staff in Exhibit 51 
Less value assigned by company 

Susquehanna Contracting Co. Expense 
Officers Salaries and Expanses 
Printing end Stationery 
Cost of dissolution 

McCall Co. cash not recorded as received 
by J.E.A. Receiver 


Value of McCall Ferry Power Co. stock obtained with 
the acquisition of property from Hutchinson 

Total - 1905 to 1909 

II - YEAR 1910 

Materials and Supplies 

Old cement used in construction in 1910 not 

inventoried (See Ex. 51, Sch. 11)(Contra to Item 9) 

Based on Value of McCall Co. Stock 

Stock issue expense applicable to P.W.&P. stock 
exchanged for McCall Co. bonds 


$ 36,445.21 
77,506.67 


5,000.00 $118,951.88 


250.00 

471,000.00 

25,000.00 

3,750.00 

199,570.31 


200,000.00 

162,936.02 


5,499.70 

316.40 

805.75 


699,$70.31 
21,341.94 

37,063-98 


6,621.86 

130.99 

( 200 . 00 ) 

$883,480.95 


$ (8,308.90) 


331^ 703.15 


AVAILABLE 

bound volume 
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Sohadult A-3a 
Page 2 of 2 



20 

21 


22 

23 

24 

25 
28 
27 


26 

29 

30 


Description 

II - YEAR 1910 - (Concl'd) 

Claims against McCall Parry Powar Company 

(See lx. 51, Schedule 14) _ 

Hugh L. Cooper, Balance of Completion Bonus 
Sanderson A Porter, Pee for Period Nov. 1907 
to Dec. 1908 

Survey of Storage Reservoir Sites 
(See Ex. 51, Schedule 19) 

Survey Work 
General Office Charges 
Automobile Expenses 
Harrisburg Office Expense 
Salary tf. E. Bennett 

V.E. Bennett - Investigation of Reservoir Sites 

Lancaster Traasniasiqi Line - (See Ex. 51. Sch. 19) 
Right of Way Surveys 
Distribution of Salaries and Wages 
Miscellaneous Expenses and Overheads 


It 


asm! 


$15,819.06 

9,210.52 $ 25,029.58 


818.41 

50.00 

132.28 

358.92 

353-48 

2,400.00 4,113.09 


$ 2,764.11 
90.70 
37.25 


Promotion Expenses - (See Ex. 51. Schedule 18) 
Entertainment and Special Trains 


32 

33 


34 

35 


Baaed, on Value of Penn Water Stock 

J. S. Aldred Management Pee - 5,000 shares O $60 
J. E. Aldred Management Pee - (Portion Duplicated 

in error) 

Total - 1910 $ 745,986.27 

TOTAL FOR PERIOD APRIL 14, 1905 TO D1C*MB 31, 1910 $1,629,467.22 



BEST COP 

from th« origll 
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4027 


Schedule Ar4 


P2NNSYLVANIA MATER & POWER COMPANY 

and Susquehanna Transmission Company of Maryland, A Wholly-Owied Subsidiary 


Statement Shoving Calculation of Interest During 
Construction Applicable to the Year 1910 


Month 


Additions 

ra 


Monthly 

Balances 


December 31, 1909 

# 7.723.7K 

1.82 

January 

# 777,962.69 

t 8,501,671 

f.51 

February 

164,583.08 

8,666,260 

>.59 

March 

36,447.60 

8,702, 706 

.19 

April 

62,068.08 

8,764,776 

.27 

May 

394,250.46 

9,159,026 

L 73 

June 

170,328.28 

9,329,356 

•01 

July 

517,116.41 

9,846,472 

.42 

August 

339,608.61 

10,186,080 

.03 

September 

59,706.21 

10,245,786 

.24 

October 

232,654.56 

10,478,440 

.80 

November 

90,219.22 

10,568,660 

.02 

December 

200,488.65 

10.769.146 

.67 

Total 

#3,045,433.85 

$115,218,391 

..48 


Interest Computed an 
Expenditures at 6# 
l/2fc oif Total Monthly Balances 
Less 1/4* of Additions during 
construction period 
Total Interest for Year 


$ 576,091.96 

7,613.58 
$ 568,478.38 


VAILABLE 

Bound volume 
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Schedule A-5 


PENNSYLVANIA WATER *• POWER COMPANY 

and Susquehanna Transmission Company of Maryland, A Wholly Owned Subsidiary 


Statement Showing Calculation of Interest During 
Construction for Year 1910 on Items Disallowed 
by Staff Exhibit $1 (See Schedule A-3a) 


19 10 


Month 


Pi sal Iowan cea 

(a) 


Monthly 

Balances 

fb) 


December 31, 1909 


$ 883,480.95 

January 

S 708.91?.56 

1,592,393.51 

February 

9.185-70 

1,601,579.21 

March 

(70,458.48) 

1,581,120.73 

April 

(44.948.92) 

1,536,171.81 

May 

73.005-51 

1,609,177.32 

June 

- 

1,609,177.32 

July 

- 

1,609,177.32 

August 

435-07 

1,609,612.39 

Scptembe. 

7,444-50 

1,617,056.89 

October 

(1,657.89) 

1,615,399.00 

November 

(518.69) 

1,614,880.31 

December 

14,586.91 

1,629,467.22 

Total 

$ 745,986.27 

$19,225,213.03 


Interest Computed on 
Disallowances at 6 % 

1/2 % of Total Monthly Balances 
Less 1/4$ of Disallowances during 
construction period 
Total Interest For Year 


Denotes Credit 



BEST COPY 

from the origin^ 
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Schedule A-6 


PENNSYLVANIA WATER & POWER COMPANY 

Susquehanna Transmission Company of Maryland, A Wholly-Owned Subsidiary 

Statement Showing Calculation of Interest During Construction 
Applicable to the Period January 1. 1911 to September 30, 1911 

Month 

Additions 

x Montily 

Balances 


— 

(b) 

Balance - December 31, 1910 
January 

$ 75,223.04 

$ 10.769.jL48.67 
$ 10,844,371.71 
10,901,449.59 

February 

57,077.88 

March 

28,888.76 

10,930,338.35 

April 

146,965.75 

11,077,1304.10 

May 

156,743.74 

11,234,047.84 

June 

7,447.43 

11,241,495.27 

July 

29,628.57 

11,271,(123.84 

August 

(2,876.53) 

11,268,247.31 

September 

(36,015.72) 

11,232,231.59 

Total 

$463,082.92 

$100,000,609.60 

Interest Computed on 
Expenditures at 65& 
l/2% of Total Monthly Balances 
Less 1/4 % of Additions during 
construction period 

Total Interest For Period 


$ 500,003-04 

1,157.71 

$498,845-33 


( ) Denotes credit 
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Schedule A-6a 


PENNSYLVANIA WATER & POWER COMPANY 

and Susquehanna Transmission Company of Maryland, A Wholly-Owned Subsidiary 


Statement Showing Interest Charged to Profit and Loss 
Account During Period Jan. 1 to Sept. 30, 1911 


Item 

No Explanation Amount 


1 Interest on $7,500,000 First Mortgage Five 

Per Cent Gold Bonds Jan 1 to Sept. 30, 1911 

2 Miscellaneous bond Interest adjustments 

3 Interest earned on bank balances 

4 Total 


$ 284,250.00 
(1,383-92) 
(1,236.36 ) 
$ 281,629.72 



Item 

No. 


[24037] 


Exhibit No. 320 


PEHNSYLVAHIA WATSB & POWER COMPANY 


Statement Showing Determination of Seduction in 
Interest During Construction Relating to Pee for 
J. E. Aldred Management Services 
_ (See Transcript pp. 8222 to 8226) _ 


Explanation 

Schedule Showing Amount of Adjustment In Interest Base 

Penn Water Stock Issued to J. E. Aldred for Management 
Services for period Nov. 1, 1908 to Oct. 31, 1912 - 
5,000 shares at #60 per share (See Sched. A-8) 

Less: Portion Applicable to Period of Construction 
Nov. 1, 1908 to Sept. 30, 19U 


4031 


Schedule A-7 


Amount 


#300,000.00 

218.750.00 


Portion Applicable to Period After Date of Beginning . 

of Commercial Operation - Oct. 1, 1911 to Oct.31 *1912 # 81,250.00 


Amount Applicable to Period Nov. 1, 1908 to Jan.12,1910 
which was Duplicated in Interest Base in Error 

Total Adjustment to Interest Base 


Schedule Showing Calculation of Reduction in Interest 
During Construction on Adjustment to Base 


89.965.25 


5 171.215.75 


Month 

1910 


1911 



Additions 

Monthly 

Balances 

Additions 


Monthly 

Balances 

January 

$ 171 , 215.75 

$ 171 , 215.75 


i 

^71,215.75 

February 

- 

171,215.75 

- 


171,215.75 

March 

- 

171,215.75 

- 


171,215.75 

April 

- 

171,215.75 

- 


1171,215.75 

May 

• 

171,215.75 

- 


171,215.75 

June 

- 

171,215.75 

- 


171,215.75 

July 

— 

171,215.75 

- 


171,215.75 

August 

- 

171,215.75 

- 


171,215.75 

September 

- 

171,215.75 

- 


171,215.75 

October 

- 

171,215.75 

- 


- 

November 

- 

171,215.75 

- 


- 

December 

- 

171,215^75_ 

- 


- 


$171,215.75 $2,054,589.00 

- 

#1 

,540,941.75 








7.704.71 


7.704.71 
17 ^ 9-62 


available 

bound volume 
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Schedule A- 


rouNOco • •< 


TCHFHONI 
WHiTIMAU *-a 


Frederic II. Hatch & Co., 

INCOXFOMATCO 

brvLaiMEST SRcnnnss 


03 WALL BTKKET 

Xew^xrkS^X 


April 1, 1946 


The following are all of the Pennsylvania Water & Power Company 
stock and bond sales shown by the records of Frederic H. Hatch & Company, 
Inc., prior to July 31, 193lx 


J**a- 

ws- 

3/33/H 
4/3/H 
4/12/11 
4/24/ll 

5/8/11 

7/26/11 


Capital Stock - tlOO Par Valq. 

Amount 

100 

100 

100 

100 

75 

100 

100 


Sale Prtc. 
38 


6 ; 

63 3/4 

59 5/8 

60 3/8 
60 3/8 


First Mortgage Five 

1 / 24 /u 


2/11/11 

2/20/11 

2/20/n 

tx 

3/3/n 
3/3/n 
4 / 13 /n 
4/25/11 

4/25/11 

4/26/11 

4/26/11 

4/26/Ll 

4/26/11 

4/28/11 

4/28/11 

4/28/11 



5/3/ 
5/4/11 
5/8/11 
5/9/n 
5/12/11 
5/17/11 
5/17/11 
5/18/11 


6 / 

V14/11 

Z/20/11 

7 / 26 /U 


100 

61 

ICO 

61* 

114 

60 3/4 

100 

61 1/8 

500 

56 

it Sinking Fund Gold Bonds lXie 1940 

2014 

84* 

lOli 

86 

5M 

864 

524 

86 5/8 

1CM 

87 

5M 

87* 

5M 

87 3/4 

ion 

86 7/8 

5M 

87* 

20 M 

86 7/8 

10 M 

87 

1014 

88 1/4 

101 a 

88 * 

1011 

88 3/4 

1014 

88 

102 ! 

88 3/4 

20 M 

89 

1111 

89 1/4 

25M 

89* 

25U 

89 1/4 

25M 

89 

1 M 

89 1/4 

111 

89 1/4 

25M 

89 

2214 

89 

1814 

88 7/8 

6014 

88 7/8 

25 M 

89 

1014 

89 1/8 

ilk 

88 * 

25 M 

88 

25M 

88 * 




BEST COF 

from the orig 




available 

bound volume 
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[24040] 


Schedule B 


PENNSYLVANIA WATER & POWER COMPANY 

and Susquehanna Trtomission Company of Maryland, A Wholly-Owned Subsidiary 


Statement Showing Operating Income for the Period 
Jan. 1 to Sept. 30, 1911 _ 


Item 


SO 


Explanation 


Amount 


OPERATING REVENUES 


Consolidated Gas Elec.Lt.&Pr.Co.of Balto.(1/1-9/30) 
United Railways & Elec.Co. of Balto.(7/15-9/30) 
Total Operating Revenues 


♦151,744.43 

67,132.01 

$218,876.44 


OPERATING REVENUE DEDUCTIONS 


Operating Expenses 
Holtwood Hydro 
Highlandtown Substation 
Transmission Lines 
C ompany Quarters, Camp &Misc. Dwellings 


$11,648.75 

4,543.54 

3,598.46 


Rentals and Other Income 
Maintenance and Repairs 


$(6,221.53) 
3,505.01 


(2,716.52 J $ 17,074.23 


Maintenance and Repairs 
Machinery and Power House 
Miscellaneous - Holtwood 
Transmission Lines 


163.37 

90.30 

252.10 


505.77 


General Expenses 

Baltimore Office Expense 

New York* Office Expense 

Holtwood Office Expense 

Printing and Stationery 

Salaries (Officers, Engineers, etc.) 

Auditing 

Traveling Expenses 
Directors Fees and Expenses 

Insurance (Eire, Auto, Bnployers Liability,Etc.) 

Legal Expenses 

Miscellaneous 


1,162.27 
2,288.32 
1,345-49 
853.84 
9,665.59 
466.00 
1,439.91 
255.75 
331.13 
3,525.93 (a] 
526.07 


21,860.30 


Taxes 


Special Federal Excise Tax 
Penna. Real Estate Tax 
Penna. Capital Stock Tax 
Maryland Foreign Corporation Tax 
Penna. Corporate Loans 
Maryland Personal Property Taxes 

Total Operating Revenue Deductions 


147.03 
2,257.15 
3,220.51 (b) 
18.75 
14.63 
89.96 


5,748.03 


Operating Income 


$ 45,188.33 
$173,688.11 


(a) Includes $1,700 allowed by Staff in Ex. 51» Entry 4 

(b) " $1,750 " " " »nn n n 



BEST COI 


from the orid 
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4035 


Schpdule C 


PENNSYLVANIA WATER & POWER COMPANY 


Statement Showing Certain Costa Disallowed by FJP.C. Staff 
Which Were Incurred in Period Nov. 1, 1907 to Aug. 31» 190*: 


Item 

No. 


Explanation 

Cessation Account (Ex. 51* Sch.12) (Schedule C-l) 

Administration and Other Overhead Costs Nov. 1, 

1907 to Aug. 31» 1909 (Ex. 51* Sch. 12a) $ 77,506.67 

Less : 

Hutchinson's salary Nov. 1907 

to July 1908 ♦10,499.94 

Portion of Copper Fee 14,107.21 24 y 607*1^ 

Net Administration and Other Overhead 

Costs Nov. 1, 1907 to Aug. 31, 1909 (Sch. C-2) 

Hutchinson's salary . . 

Nov. 1907 to July 1908 incl. (Bx. 51* Sch. 12b) 10,499*94 

After July 31* 1908 (Ex. 51* Sch. 13) - Sr 0Q0 «Q Q 

Total Hutchinson's salary 


Amount 

♦ 36,4*5.21 


Hugh L. Cooper Fee 

Portion of (Ex. 51* Sch. 12b) 

*» " (Ex. 51* Sch. 14) 

Total Cooper Fee 

Sanderson & Porter Fee (Ex.51, Sch. 14) 
Total 


14,107*21 
15,819.06 


52,899.52 


15*499.94 


29,926.27 


.210.52 


^143,981.46 



available 

bound volume 
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[24042] 


Schedule C-l 


PBDISXLVANIA WATER & POWER COMPANY 


Statement Showing Summary of McCall Ferry Power Company 
Cessation Expense Account (Exhibit 51» Schedule 12 ) 




So. 


1 

2 

3 

4 

5 

6 


Explanation Amount 

Salaries and Wages -- $ 28,277.12 

Payment of Salaries and Wages in Arrears (Note) 4.624.07 

Materials, Supplies and Tools 2,175*34 

Freight 750.89 

Miscellaneous 617.79 

Total $ 36,445.21 


Note - Most of these salaries and wages were paid on the 
basis of 50£ of the employee's regular rate of pay 


[24043] 
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4037 


Schedule C-2 


PENNSYLVANIA WATEB & POKES COMPANY 


Analysis of McCall Fairy Poser Company Overheads 
For the Period Nov. 1, 1907 to Sept. 1, 1909 Disallowed by Staff 
_(Exhibit 51. Schedule 12a) _ 


Item 

No. 


Local Office - Accounting, Salaries, 
and Expenses 

General Office Salaries (Ex. 51 > Sch. 12b) 

Engineering Experts (Ex. 51* Sch. 12b): 

Boyd Ehle, Resident Engineer 

R. H. Anderson, Ass't. Resident Engineer 

J. W. Young, Ass't. Engineer 

Harold Pender, Ass't. to Chief Engineer 

R. Beeuwkas, Electrical Inspector 

Total Engineering Experts 

Insurance (Estimated by F.P.C. Staff) 

(Includes Fire, Workmen ’a Compensation, 
Fidelity Bond, etc.) 

General Office Supplies and Expenses 

Engineering Expenses 

Traveling Expenses 


f 2,200.00 
1 , 100.00 
5,125.00 
2 , 050.00 


Miscellaneous Expenses 


Amount 

4 4,977.37 
1 10,255.94 


To tail 


I 11,225.00 

4 7,500.00 
4 13.851.39 
4 2,053.27 
4 126.39 

* 2,910.16 


* 52,899.52 


AVAILABLE 

bound volume 


MMH 
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[24044] 


PHJNSYLVAN1A WATER 3c POWER COHPAHY 


Schedule D 


Statement Showing Determination of Portion of McCall Co. 

Bond Issue Expense Applicable to Penn Water Stock 
__Exchanged for McCall Co. Bonds_ 


Its 

So. 


Lanation 


Amount 


Value of Services of various banking firms 
which participated in underwriting 

_Mc Call Co- 3onds _ 

Harvey Pisk 3c Sons (Ex. 26, p. 53 i 
■B e r t r o n, Storrs 3c Griscorn. (Ex.26, p.54) 
Lee, Hi gg in son 3c Co. (Ex. 26, p. 54) 


$332,617.19 

186,562.50 

125,000.00 


$644,179.69 


Less: 


Amortization for period 6/15/05, the date 
of issue of the bonds, to 7/1/09, the 
effective date of the Reorganization plan 

(||^- x $644,179.69) { 

360 

Amount of balance as of 7/1/09 applicable 
to 66 McCall Co. • bonds not exchanged 
for ?.W. securities 

(_§§_ x $557,394 37) 

8075 


$ 86,785.32 


4,555 79 


91,341.11 


Balance of underwriting cost of 8,259 McCall 
Co. bonds as of 7/1/09 


5552,838.58 


Portions applicable to Penn Water securities 

_ issued in exchange for 8,259 McCall Co. Bonds 

52 Penn Water Bonds 


5221,135.43 


Stock 


5331,703.15 
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Schedule X 


PENNSYLVANIA WATER & POWER COMPANY 


I - 


Statement Showing Determination of Profit on Certain 
_ Properties Sold to Safe Harbor Corporation _ 


Explanation 
Willson Properties 

Sale price (fair market value) of properties 

to Safe Harbor Corporation in June 1930 $35,575.00 
Less: Cost to McCall as determined by 

Original Cost Study 5,537.00 

Net Profit to Penn Water 


Amount 


$ 30,038.00 


II - Witmer Properties 

Sale price (fair market value) of properties 

to Safe Harbor Corporation in June 1930 96,230.00 

Less: Cost to McCall Co. as determined 
by Original Cost Study $40,000-00 
Less: Est. value of flowage 
release retained on 
Mt. Atlas Tract as of 
Oct.1,1911 $1,000.00 

Est. value of 
15 flowage 
releases in 
Washingtonboro 
not used or 

useful 15.00 




1,015.00 38,985.00 


57,245.00 


Part of Harlow-McGaw Properties (Consisting of 
portion of canal between Safe Harbor dan and 
Wrightsville-, and certain islands) 

Sale price (fair market value of 
properties to Safe Harbor Corporation 
in June 1930) $61,740.00 

Less: Fair value as of Oct. 1, 1911 
based upon discounting at 6% the sale 
price to Safe Harbor in June 1930 back 
to Oct. 1, 1911 29,082.80 

Net Profit to Penn Water 


$ 32,657.20 
$ 119,940.20 



The above sale prices were approved by representative^ of the 
F.P.C. prior to the sale to Safe Harbor Corporation in 1930 and 
the full sale price was recorded an the books of P.W.AjP.Co. as 
a credit to Property and Riparian Rights Account. The effect 
of recording the full sale price as a credit is to understate 
the Account by the amount of the profit on these sale^ of 
$119,940.20 shown above. 


/AILABLE 

Bund volume 


PENNSYLVANIA V/ 


Statement Showing Disallow 


Staff 

Disallowances 


Item 

Explanation 

I - Flowage Basin Acct* 1910 to 1924, Incl. 

(Ex* 51. Sch. 20) 

Per Adjusting 
Entries 
(Ex.5. 1 .Sch.8) 

(i) 

1 

Motion Pictures and Panorama - sect* "C" 

t 4,098.56 

i 2 

River Observations-Acct* "E" (col. 5) 

4,988.45 

1 3 

Office Engineering (cols* 7-8-9) 

45,515*19 

1 4 

Vise* Office Expense sects* 6N-0-T (col* 10) 

561.65 

5 

Interest (col* 12) 

3,959.15 


Purchasing Property Ifeter rower Bights, Roads, 



etc. 1912-1924 Acct. "F" (Ex. 51. Sch. 20a) 



Lancaster Office Expenses 


6 

Salary of Bushoog (col. 10) 

50,423.24 

7 

Other Expenses (col* 11) 

27,127.82 

1 8 

Legal Pees (Ex. 51, Sch.20b) 

36,920.00 

' 9 

Miscellaneous (Ex. 51, Sch* 20c) 


: ID 

Total Flowage Basin Acct* 1910-1924 



U - Flowage Basin Acct. 1925 to 1936, Incl. 



(Sr. 51. Sch. 21) 


11 

Lancaster Office Expense-Job M-387 (Ex* 51, 



Sch* 21b) (Schedule F-X) 

* 36,959.06 

12 

Floiag. Basin - Job H-388 (1930) (tll,097.67 



leas $296.51) (C) 

10,801.16 

1 13 

Extension of Triangulation System-Job C-791Q932) 

3,338.25 

U 

Property Ties to Triangulation System - 



Job C-970 (1935) 

3,157.71 

! 25 

Survey of Railroad Property Noi*th of Roltwood- 



Job C-283-11 (1925-1926) 

1,764.59 

16 

FMJa* Trans* Line Link (never built) Job C-325 



(1925-1926) 

8,396.10 

i 17 

Susquehanna River Aerial Survey^Job C-370-3 0925) 

1,631.31 

18 

Phils.-Safe Harbor Trans. Line (never built) 



Job C-326 (1926) 

153*30 

i 19 

McCall Ferry Topographical Survey-Job C-613 (1928) 


20 

Total Flowage Basin Acct* 1925-1936 



(A) See Schedule P-1 attached 

(B) • ■ F-2 ■ 

(C) The amount of $296*51 representing "Traveling Expenses of J*A* Calls 
re Conoeingo Contract" is included with the other items relating to 
"Conoeingo Backwater A g reement"* 






TER & POLTSR CCfTANY 

Additional 
Co. Claims 
Included In 
Sx.25 But Not 

Disallowances 
At Issue In 

Disallowances 

Agreed 

To By 
Company 

Scb 

Disallowai 

Proteste< 

Bdule F 

ICOS 

l 

d Items of Flcaa^e Basin account 

Disallowances 
Conceded By 

Net Staff 
Disallowances 
From Books 

Exhibit 25 

Entries (a-b) 

Staff 

rrucwQi nga 
(c*d) 

ii-fP 7 

(*>) 

M 

(d) 

W 

m 



2,219.14 

1,879*42 


1,879.42 

1,879.42 

_ 


- 

4,988*45 

- 

4,988.45 

• 

4,988.41 


189.43 

45,325.71 

- 

45,325.71 

— 

45,325.71 

. 

- 

561.65 

w 

561.65 

- 

561.61 



3,959.15 

■ 

3,959.15 

3,959.15 

* 



50,423.24 

— 

50,423.24 

_ 

50,423.2^ 

► 

- 

27,127.82 

- 

27,127.82 

- 

27,127.82 

- 

36,920.00 

- 

36,920.00 

15,000.00 

21,920.00 


2.000.00 

— 



— 





B 




36,959.06 


36,959.06 

16,171.65 

20,787a: 

L 


10,801.16 

• 

10,801.16 

10,801.16 

• 


— 

3,338.25 

- 

3,338.25 

— 

3,338.25 

- 

3,157.71 

- 

3,157.71 

- 

3,157.7^ 

L 

- 

1,764.59 

- 

1,764.59 

1,764.59 

- 


8,396.10 

. _ 




• 


1,631.31 

- 


- 

— 

— 


153.30 

_ 

• 


— 

- 


— 


• 



— 



_59.679.01 

mm 

59.679.01 




Y AVAILABLE 

iinal bound volume 


Schedule F 





BEST COP 
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s4 


edule F-l 


PENNSYLVAKIA WATER & POWER COMPANY 


Statement Showing Miscellaneous Expenses in Flo wage Basin 
_ Account Considered Under Other Subjects __ 


em 

o. 


Explanation 


Amount 


1 Total as Shown in Exhibit 51, Schedule 20c 


I 14,075-lS 


Less Items Considered Under Other Subjects: 

Conowlngo Backwater Agreement 

2 Legal services of Simpson, Ihacher 

& Bartlett $ 200.00 

Rivor Coal Investigation Expense 

3 Carney & Lindemu th~"Report on 

Susquehanna River Coal" $2,500.00 

4 Increase of coal storage 

area of Anthracite Produc- 

tion Corp. 2.291-43 4.791-43 4.991-43 


Amount Shown as Flowage Basin Acct. 1910-1924 


$ 9,083-75 



available 

bound volume 
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[24048] 


Schedule 7-2 


ISNKSYLVANIA WATER & POWER COMPANY 


Statement Shoving Disallowed Items of Flowage Basin 
_ Account That Are Protested by Company _ 


Item 

go. Explanation Amount 


I - I'lovage Basin Acct. 1910 to 1924* lad. 
_ (Ex. 51 , Sch. 20) _ 


1 


2 

3 


4 

5 


6 

7 


River Observations - Account "B" (col. 5) 
Office-Engineering (Expl, Sch.20, cols.7,8 & 
Salaries and Bxpenses-Acct. 6 (col.7) 
Sxpenses-Acct. SB (col. 8) 

Salaries-Acct. 6L (col. 9) 

Total 

Less: Mlsc. items conceded by Co. in Bx.25 
Total Office Snglneering 
Miscellaneous Office Expenses- 
Accts. «6-N"-"D"-"T« (col. 10) 

Purchasing Property & Water Power Rights, 
Roads, etc. 1912-1924 - Acct. "F" 

[Bx. 51. 3c h. 20a) 


31 


taster Office Expenses 
Salary of H, £• Bushong (col. 10) 

Other Bxpenses (col. 11) 

Legal Fees (Bx. 51 > Sch.20b) 

Less: Fees paid JohnM. Groff 
Total Legal Feer 

Total Flowage Basin Acct. 1910 to 1924 


* 2,436.38 
7,129.87 
35,948.94 
*45,515.19 
189 .48 


*36,920.00 

15,000.00 


* 4,988.45 


45,325.71 

561.65 


50,423.24 

27,127.82 


21,920.00 

*150,346.8 7 


8 


U - Flowage Basin Acct. 1925 to 1936, Ind. 

_ (Ex. 51, Sch. 21) _ 

Lancaster Off .Exp. Job M-387 (Ex. 51, Sch.21b) 
Less Disallowances Agreed to by Company 


Lancaster Office Expense 

Year 1926 - 75* 

* 3,865.88 

" 1927 - 75* 

4,191.51 

" 1928 - 66-2/3* 

3,799.35 

" 1929 - 66-2/3* 

3,904_.91 

Total 

*15,761.65 

Services of Sundry Persons 

Year 1926 

? 70.00 

" 1927 

230.00 

" 1928 

50.00 

" 1929 

60.00 

Total 

$ 410.00 

Total Disallowance Agreed To 

Total Lancaster Office Expense 


$36,959.06 


116 , 171.65 


*20,787.41 


Extension of Triangulation System - 
9 Job C-791U932) (Bx. 51, Sch.21) 

10 Property Ties to Triangulation System 
1 Job C 970(1935) (Ex. 51, Sch.21) 

11 Total Flowage Basin Acct. 1925 to 193° 


3,338.25 


*27,28j.37 - 
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4043 


Schedule F-3 


Item 

No. 


1 

2 

3 


PENNSYLVANIA WATER & POWER COMPANY 


Statement Showing Disallowed Items Agreed To and 
Amount Protested by Company of Survey of Storage 
Reservoir Sites (Exhibit 51. Schedule 19) 


Explanation 


(a) Disallowances Conceded by Company In TftrMblt 25 
Water Conservation Association Expense 
Year 1912 
" 1913 

Total 


Amount 


M 
8 


$11 ,045.18 


,881.82 


U 

5 

6 

7 

8 


(b) Disallowances Agreed To by Company Since 


Preparation of Exhibit 25 


Olmstead and Stand - Legal Opinions on 

Rights of Water Power Companies - 1911 

e 

850.00 

Interest During Construction Applicable 
to Item 2 above 


204.08 

W. E. Bennett, 1909 Investigation of 

Reservoir Sites, which was paid in 1910 

2 

,400.00 

Total 


,454.08 

Total Disallowed Items Agreed To 
(Item 3 plus Item 7) 

$14 

■499-26 


9 


10 


(c) Amount Protested by Company 

Cost of establishing and rating of new gauges, 
rating of existing gauges and detemination 
of time relation data between gauges along 
the Susquehanna River Above the Holtwood Pond 


Grand Total 


mj&jz 


$26.920.03 



available 

bound volume 
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Schedule G 


PgHNSYPTANIA MATER fr POWER COMPANY 


Statement Showing Legal and Investigation Expenses 
Incurred as a Result of Ejectment Proceedings Brought 
Against the Company With Respect to the Boyd Mill 
_ Property Boundary Dispute (Job C-973 t 1932) 


Item No. Explanation Amount 


1 

Salary and expenses of witnesses for 

investigating old titles, preparing drawings 
and testifying as to proper boundary line 

$. 623.78 

2 

Fee for consulting engineer*s services for 
testifying as to proper boundary line 

125.00 

3 

Legal fee 

400.00 

4 

Court costs 

278.64 

5 

Total 

$ 1,457.42 


Note: The above expenses were incurred in defending the 
Company*s title to its land adjoing the Boyd Mill 
property and were erroneously charged to Operating 
Zxpcnsos. The Company lost the suit and subsequently 
purchased the Boyd Mill property. 


[24051] 


Exhibit No. 320 


4045 


FEHHSYLVAHIA WATER & POWER COMPANY 


Sc ho dills E 


Loss of Materials and Supplies During the Original 
Construction Period to September 30, 1911 _ 


Explanation 
Loss of Materials and Supplies 

McCall Perry Power Co. Balance as of 
July 17» 1909 (Exhibit 51, Appendix 2, 

P«g© 72) 

Less: McCall Ferry Power Co. Materials and 
Supplies inventoried by J.EJLLdred Receiver 

Loss as Recorded by Receiver 

Receiver's Materials and Supplies Inventoried 
by P.W.4P.CO. from the following entries as 
shown In Exhibit 51, Sch. 11, Sheet 1: 


Amount 


Total Receiver's Materials and Supplies 
Inventoried by P.W.&P.Co. 

Less: J.E. Aldred Receiver Balance as of 
Bsc. 31. 1909 (Si. 51. Sch. 11) 

Total Gain in Materials and Supplies at 
Dec. 31, 1909 as recorded by PJI^P.Co. 

Net Loss in Materials and Supplies as of 
Dec. 31, 1909 (Item 3 Minns Item 9) 

Loss Due to Receiver' 3 "Write-down" of Cost 
of Cement __ 


* 35,019.16 
- 0 ? 


23,263.82 

u ,8 34.32 


* 


12,472.13 


Mar.'10 

J7 Sundry Stores as at 

l 

j 

1 


Dec. 31, 1909 

8,419.91 

- *10 

Various old cement used 

1 


in construction during 1910, 
not previously inventoried 

1 

1 

8,308.90 

Mar.'10 

J 7 Cement on hand at 

1 


Dec. 31, 1909 



8.409-43 

4,062.70 

8.970-34 


12 


Total Loss 


OPY available 

riginal bound volume 
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Schedule I 


PENNSYLVANIA WATER & POWER COMPANY 


Analysis of General Expenses Incurred In Connection With The Use 
_of Susquehanna Contracting Co. as e Separate Corporation 


Item 

No. Explanation Amount 


1 Fees to Simpson, Ihachor & Bartlett 

2 New York City and State Taxes 

3 Referee*s Services - H. Odell 

4 Salaries of Officers 

5 Printing and Stationery 


$2,875-38 

93-02 

250.00 

3,095.00 

308.45 


6 


Total 


$6,621.85 
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PBMSYLVANIA WATER & POWER COMPAKY 


Schedule J 



Item 

No. 


Statement Showing Analysis of Portion of Holtwood 
Power Co. Organization Expense Disallowed By Staff 
and Agreed To By Company (Ex. 51. Sch. 24) 


>lanation 


Lancaster Office ..Expense 
M. E. Bushong Salary 

June 1924 to Aug. 15, 1925 
Aug. 16, 1925 to Dec. 31, 1925 
Totals 

Office Salaries, Expenses & 

Traveling _ 

June 1924 to Aug. 15, 1925 
Aug. 16. 1925 to Dec. 31, 1925 
Totals 

Salaries & Traveling- 
Feb. 1925 

Total Lane. Off. Exp. 

J. M. Groff, Legal Services 
S. R. Zimmerman Legal Services 
Simpson, lbacher & Bartlett 
Legal Services 

Grand Totals 


Total Disallowance 
( b»o) Agreed To 

(S) (5] 


$ 9,124.96 
, ? , ooo-OIL 
$12,125.01 


$ 5,760.53 

2.267.36 
$ 8.027.89 

S 489.85 
S20,642.75 
$ 2 , 000 . 00 * 
2 , 500 . 00 * 


, 000 . 0 ! 

. 000 . 0 ! 


2,267. 


5.267.41 

2,000.00 


Disallowance 

Protested 

-rW — 


9,124.96 


5,760.53 


2,500.00 


$28,213.34 10,338.00 17,875-34 





Exhibit No. 320 


[24054] 


Schedule K 


PHJNSYXVAN1A MATER & POWER COMPANY 

id Susquehanna Transmission Company of Maryland, A Wholly Owed Subsidiary 


Sunaary of Physical Items of Property 
Originally Accounted For Incorrectly 


Betterments arising through minor Items 
(Schedule E-l) 


Additions (Schedule K-2) 


Replacements, Including betterments in new 
units (Schedule E-3) 



BEST CO 

from the ori 


PENNSYLVANIA WATER & POWER COMPANY 
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1929 Toole 


1,662.79 1-601 4,802*62 

1,585*09 *-784 25,454*77 

1X37.72 W2D 5^.71 

69*30 *^-3031 
282.30 *-606 737*06 


U5.92 

• 167*53) 

$ 115.92 

608*94 

(96X4) 

608*94 

9x72X4 

6,391X0 

- 

4,802*62 

3X19X3 

- 

25 .456.77 

23 X69X8 

- 

5^-71 

(879X1) 

- 

130X0 

(69.30) 

130X0 

737X8 

454*78 

- 


BEST COPY AVAILABLE 

from the original bound volume 
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17 3*6 

28 3*6 

19 32* 

2D 32* 

21 32* 

22 315 

23 311 


StfmoM to P33. 

H»t or Thlta 

-_a irraw a rty _ PwgtoUaa 


3*6 


3*6 


325 


32* 


323 


315 


311 


1 V8« Qroaafl Wlrw - Twr. /36l to Hn. -.tft #12 

Approx. 5 iUm of atoal geamd wlra (alagla no) 
roplaoad with 3/8* "Co ppaji aald* wlra. 

1 VB" (around to - Tar. >360 to Bn. - Ift. /56 

Ap pr o x . 5 iUm of Stool gro u nd wlro (douhla ran) 
raplaood with 3/8* ■Copporoold" wim. 

*■2 fagfrlfl v oIElc U5 craii) 

Qmphlo Toltwatar Inatallad 1910 - Baplaoad by 
foot wowing typo. 

19 gffltqn far #9 XauMtang 

Ttoooo mwatora waro la poor oonditlon toa to ro- 
pa a tad flaahowara maA wara rap l ooad with 1nonlatort 
raoatora of aodara ooa ot r u ctlon rtoalgport to allnrlnato 
fla ob owora aad toTwlnol hooting. 

®-2 fraMa T ol*tani (6P arris) 

Modified ferlatol srophlo woltwetera with circular 
chart roploood toy ataadard latarUno ■■Vncna with roll 
ohart. 

27-0 Cahla StatlQB Tranaf. to Hrdro 60 Orel# Baa 

Vo- 4/0 Karlto Oahla from *S* Sta. Tranaf. to Hydro 
60 eyolo. Boa Bemad 4 Punctured - Baplaood toy 
3/o-4/0 L3. Cahla. 

n Matting 9T»am la 9«1 fnptrtUa> flirt 

Maplwoa—> of oxlatlac flx tu rao with ahooh-proof, 
duet-proof typo. Aleo oztoaalon of lighting «yat«i 
to prorldo adequate 11 laal nation. 


Charge to Dapr.Baaarra Original Chargaa la frxor to tyoratlnc lot Zaeroaao la ZLaetrlo 

Toar for Original Coat of or to Bao o rra for Depredation, Clalaod Plant Account Maaoltlag On 


Bwlaned 


^ a3 * Md 


Slmfr 

canrtlac ftrtHti 
Proa laoarw 

Partite) 

Jf« Operating 



Acccsmt 

*■ 8 ? 

Job 

Order 

loaarwa far 

Opormtinc 

Kx&«sm« 

Total 

(to) 

for Depredation 

w 


Tbtol 




(b) 

M 


Sr 

Sr 

U) 

1929 

3*0 

• 68430 

w*i 

$ 2.128.01 

$ . $ 

2,128X1 

8 1,44331 

» 

• 1343-61 

1930 

3*0 

1,10631 

*-908 

3,99239 

- 

3,99239 

238638 

- 

238638 

1930 

335-3» 

219.95 

***“3035 

- 

3*530 

3*5.60 

(219.95) 

3*530 

12535 

1930 

335-3® 

2,807.80 

*^794 

3.687.99 

- 

3.687.99 

88039 

- 

8803.9 

1930 

335-3® 

27205 

**»-3035 

- 

69130 

69130 

(272.35) 

69130 

4X835 

1930 

•^*05 

1,904.90 

M-1018 

- 

2319.72 

2,319.72 

(1.904.90) 

2,319.72 

41432 

1 

1930 


2.275.70 

M -2032 

. 

3.7«238 

3.78238 

(2375.70) 

3.78238 

1.507J4 
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from the original bound volume 
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Schedule K-4 


PENNSYLVANIA WATER AND POWER COMPANY 
and Susquehanna transmission Company of Maryland, A Wholly Owned Subsidiary 


Statement Showing Disallowed Items of Physical Property Originally 
Charged In Error to' Operating Expenses and Depreciation Reserve Which are 
__ Agreed to By Company _ 


Item 

No. 


Explanation 


Originally Charged in 

_ Error to _ 

Operating Exp. Depr. Res. 


Property Physically 
Retired But Not 
Credited to Plant 
on Books 


(a) 


(b) 


(c) 


Total 

atk&L 


Interest During 
Construction after 
1911 


$ 4,921.91 $ (86.84) 


4,835.07 


Items Included in 
Ex. 25 But Since 
Found to have been 
Retired 


Tools Lost in Long 
Green Fire 


Adjustments in Ex. 
25, Item 42 



(61.22) 


(2,711.04) 


(8,348.76) 


158.38 
1,499.74 
(11,142.42) 


$ 6,558.63 $ (2,797.88) $ (8,409.98) 


(A,649.231 



available 

bound volume 
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Schedule L 


March 6, 1913* 


To the Trustees of the 

Boltwood Presbyterian Church. 
Mr. A. Jm Kennex, Chairman, 
HoItwood, Pa. 


Dear Sir: - 

Appreciating the necessity for a suitable church building 
at Boltwood, as expressed by our employees in contributing and securing 
one half of the necessary funds for the completed building and furnishings, 
as show: by your letter and report under date of February 21, 1913 - 
The Pennsylvania Water & Power Company agrees to contribute the balance 
required, ($1,400.) - under the following conditions. That is to say, 
that in accepting this contribution of $1,400., the Trustees of the 
Boltwood Presbyterian Church agree, - 

1st,- That the church will be fully completed 
and furnished free from debt. 

2nd,- That should it beccme desirable, tbs 
basement shall be accessible for general 
educational purposes. 

3rd,- That the property shall be deeded to tbs 
Trustees and their successors. 

; 4th,- That should the Socletry-cease to use the 

building for church purposes, the property shall 
revert to the Pennsylvania Water A Power Company. 

Congratulating you and your associates upon the successful 
outcome of your efforts and assuring you that a Chech for $1,400. will 
be forwarded to your Treasurer, upon your written aoceptanoe of the 
terms of the contribution, I beg to remain, 

Very truly youra, 


CKTC/P 


VICE-PRESIDENT 


£24072] 


Exhibit No. 320 


■J • Z* Aldrod 
President 


Charles E. F. Clarke 
Vice-President and Treasurer 

J. L. Rintoul 
Assistant Treasurer * 


4067 


R. M* Saith 
! Secretary 


PENNSYLVANIA WATER & POWER COMPANY 
Holtwood 



Dear Sin- 

Your letter of March 6th to hand and contents noted* 
and in reply would say, that in acceptance of the liberal sub¬ 
scription of Fourteen hundred dollars ($1400*00), to be g^ven 
by the Pennsylvania Water Sc Power Company, to further aid in 
completing and furnishing the Holtwood Presbyterian Church, We 
the Trustees do hereby accept and agree to the conditions 
named therein* 

Trusting the above will meet with the necessary re¬ 
quirements in securing the sum stated and with many thanks, we 
beg to remain 

Yours very truly, 

A. J. Banner 

H. F. Herr Trustees 
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4 

Schedule L 


P3JNSYLVANIA WATER & POWER COMPANY 


HOLTWOOD CHURCH 


Under tbe section. Foot of Government, as set forth in the 
Constitution of the Presbyterian Church in the U.S.A., Chapter XXVII, 

Sec.. DC, appears the following: 

"Whenever, hereafter, a particular Churcn is formally 
dissolved by the Presbytery, or has become extinct by reason 
of the dispersal of its members, the abandonment of its work, 
or other cause, such property as it may have, both real and 
personal, shall be held used, and applied for such uses, 
purposes and trusts as the Presbytery may direct, limit and 
appoint in conformity with the Constitution of the Presbyterian 
Church in the U.S.A." 

The land on which Holtwood Church is located was never conveyed 
to the Trustees because the above quoted provision of the Constitution 
of the Presbyterian Church, to which Holtwood Church was subject, prevented 
the Trustees accepting title as limited by the 4th provision, set forth 
in the letter of Harcn 6, 19i3 frcm the Company to the Trustees. 



525 c* 
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Schedule H 


PENNSYLVANIA HATER & POWER COMPANY 


Statement Showing Derivation of Cash Not Accounted For 
_J. E. Aldred, Receiver _ 


Explanation 


Amount 


President's Office Petty Cash Fund As Shown On 
McCall Ferry Power Co. Books as of July 16, 1909 

Less: President's Office Petty Cash Fund as 
Recorded by Receiver July 17> 1909 


< 500.00 


Net Excess Shown by McCall Co. Books 
Over Receiver's Books 


t 130.99 



available 

bound volume 
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Schedule N 


PENNSYLVANIA WATER Sc POWER COMPANY 


Statenant Showing Summary of River Coal Investigation Expense 


Iter 

No, 


3 

4 


Explanation Amount 

Carney & Lindemuth "Report on Susquehanna 
River Coal" (Ex. 51, Sch. 20c) $ 2,500.00 

Increase of Coal Storage Area of Anthracite 
Production Corp. (Ex, 51, Sch. 20c) 2,291.43 

Coal Storage Facilities of Anthracite Production 
Corp. (Ex. 51, Sch. 8 - Entry 10) 1,340.98 

Total $ 6.132.41 


Note - Also see Schedule F-l 
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Schedule 0 


PENNSYLVANIA WATER Sc POWER COMPANY 
end Susquehanna Tran mission Company of Maryland, A Wholly 


Owned Subsidiary 


Statement Showing the Amount of Interest During Construction 
Claimed As a Part of Original Cost But Not Recorded on Books 
of Company, Applicable to Period 1912 to 1936, Inclusive 



(See Transcript p. 

8065) 


Year or 

Calculation 3 6f> 

Per Annum on 

Actually Paid 
and Recorded 

Net Amount 
| of Adds'1. 

Period 

Monthly Expend. 

on Books 

Claim 

1912-15 

$ 39,475.27 

$ 34,083.86 

$ 5,391.41 

1916-26 

226,390.61 

253,435.76 

(27,045.15) 

1927-29 

10,195.54 

- 

10,195.54 

1930 

5,604.30 

1,359.46 

4,244.84 

1931 

88,161.62 

80,709.19 

7,452.43 

1932 

113,521.33 

112,653.46 

867.87 

1933 

74,325.39 

73,025.54 

1,299.85 

1934 

21,032.82 

18,786.07 

2,244.75 

1935 

288.26 

48.30 

239.96 

1936 

1,993.44 

- 

1.993.44 

Totals 

$ 580,988.58 

$ 574,103.64 

$ 6,884.94 



VAILABLE 

►ound volume 


V**- v*> 


Item 

No. 


1 

2 
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Schedule P 


PENNSYLVANIA WATjbR & POf"JR CCKPANY 

Statement Shoeing Items Excluded By Company From Exhibit 25 But Allowed By F.P.C. Staff In Exhibit $1 


V.YpI anati. 0 X 1 


Flowage Basin Account 1910 to 1924, Incl. 
(?x. 51, Schedule 20)__ 


•* u 


Property Improvements - Acct, 

(Ex. 51, Schedule 20) 

Purchasing Property & Flowage Rights, etc. 
Other ILisc. Expense (Ex. 51, Sch.20a, col. 6) 


Flowage Basin Account 1925 to 1936, Incl. 
(Ex. 51, Schedule 21) 


Lancaster Office Expense - Job U-387 
Capital Stock Tax of Holtwood Power Co.-1924-1925 
Door Bolt & Latch - Lexington Bldg.-Job C-246 


Net Bond Interest Adjustment in 1914 
Holtwood Power Co. Organization Expense 
Totals 


Staff 

Disallowances 

Disallowances 

Net Staff 
Disallowances 

Additional 
Co. Cl aims 
Included In 

Disallowances 

Disallowances 

Qisalloifances 

Per Adjusting 

Conceded By 

From Books 

Ex. 25 But Not 

At Issue In 

Agreed 

Protected 

By Conjany 

Entries 

Coqpazy In 

Per Adjusting 
Entries(a-bj 

Allowed By 

Proceedings 

To By* 

(Ex.51, Sch.8) 

Exhibit 25 

Staff 

(°*d) 

Company _ 

(-i 


cJr 

(*>T 

(Cj 

w 

M 

ur 

(8 

( 

t 

4 206.47 

$ (2J6.47) 

$ - 

$ (206.47) 

$ - 

$ (20i 

>.47) 

- 

738.22 

(738.22) 

- 

(738.22) 

- 

(738.22) 


384.46 

(384.46) 

(8,015.03) 

(15.13) 


(384.46) 

(8,015.03) 

(15.13) 


( l 

vM>) 

I - 

8,015.03 

15.13 

- 

(8,015.03)(a) 

2 

>.13) 

- 

587.86 

(587.36) 

- 

(587.86) 

- 

(58)7.86) 


799.69 

(799.69) 


(799.69) 


_(79^.69) 

$ 

$ 10,746.86 

4 (10,746.86) 

e 

4(10,746.86) 

$ (8,015.03) 

$ (2,733 

-.83) 


(A) Represents Federal ($87.21) and Pennsylvania ($7,604.17) Capital Stock Taxes of Holtwood Power Co. 

applicable to period prior to aug. 16, 1925, the date the Holtwood Steam Plant began comnarcial operations. 
These taxes were recommended by the Coopany far transfer to Account 107 - Electric Plant Adjustments in 
connection with its Original Cost Determination hut were not disallowed by the F.P.C. in these proceedings. 


best copy available 

the original bound volume 
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PBNNSTLVANIA WATER & POWER OGMPANT 

and Susquehama Transmission Company of Maryland, A Wholly Owned Subsidiary 
Statenont Showing Construction Work in Proareas As Of December 31. 1945 


Schedule Q 


Amount 


Job No, 


C-1187 

C-12S1 

C-25L5 

C-1400 

C-1401 

C-l?89 

C-2031 

C-2280 

C-2456 

C-2462 

C-2467 

0*2552 

02604 

02626 

C-2640 

02642 

02646 

02650 

02654 

02663 

02672 

02678 

02679 

02609 

02693 

C -2696 

02699 

02701 

02704 

02707 

02720 

02722 

02725 

02727 


Explanation 


A - HSMNS YLVA NU 


R/N Study - Safa Harbor to Lancaster 
Renewals of Options-Lehaan Parm-Lancaster E/W 
Purchase of Flowage Basin Property 
Engineering and Orerbead - General Budget 
Construction Suspense - General Budget 
Purchase of Additional Rights - Coateswille Trans. Line 
Renewals of Options-Lehman Fara-Lancaster R/ff 
Lehman Farm - Lancaster Transmission 74 m r/W 
New Drainage Pump Header - Unite Nos. 8, 9 and 10 
New Lower Runner for Unit No. 1- Material Purchaso-(Soe Note A) 
Purchase of R/W - Lehman Farm to Lancaster 
New Intske Screen 

Hot Line Equipment for Changing Insulators 
Rang) Unloading Hoist Operating l a prow ea ents 
Fir els ss Steam Locomotiwe 

Extension to Reactor Screens - #3 and #4 Transformers 
Safety I mpr ovements for Engines 

Add. Neutral Current Relay for J13 and #14 Transformers 
Interior painting of Machine & Blacksmith Shops 
Sound Insulation for Yibratix% Screens 
Platforms Under #9 and #10 P.T. Cospartmerts 
New Screens Ower Draft Tube Sxape (2 Units) 

Current Balance Relays for Sleet Feeders 
New Dry Type E-21 Potential Transformers 

Improve Water Supply to Lower Turbins Guide Brg. Units #2 & #9 
Purchase of Cook and Kilgore Properties 
Install Poles #20 and #2QA - Tillage. 

Enclosure in Operating Tunnel - Holtwood Hydro 
Sound Insulation for Telephone Switchboard Room 
Purchase of Hartin Coal Fleet 
Miscellaneous Construction Jobs - 1946 
Furniture Additions - 1946 

Purchase of T. S. Martin & Poquea. Fuel Co. Properties 

Tent Stack - #1 Dryer Cyclone 

Adjustment from Original Cost Determination 

Totals - Paanqylwania Water & Power Company 


Total 

Date In 

Id Sendee 

•Amount 

iatcR & ponsa 

device 

(b) 

CCKPANI 

As Of 13/31A 
(c) 

t 2 , 122 ^ 


- 

4,090.85 

— 

— 

52,015.33 

— 

— 

9,565.78 

As Allocated 

C 4,600.10 

4,897.45 

As Allocated 

1,666.96 

30,124.49 

As Expended 

30,124.49 

10,280.81 

— 

- 

264.00 

— 

— 

453.07 

July 16, 1946 

- 

21,700.00 

- 

21 , 700.00 

51,009.82 

- 

- 

559.25 

- 

— 

956.71 

April 16, 1945 

956.71 

3,048.49 

March 6, 1946 

- 

20,615.00 

Dec. 10, 1945 

20,615.00 

463.20 

Dec. 14, 1945 

463.20 

243.16 

Feb. 20, 1946 

— 

376.30 

Oct. 19, 1945 

376.30 

838.08 

Mar. 11, 1946 

- 

277.34 

Dec. 1, 1945 

277.34 

678.75 

Dec. 26, 1945 

678.75 

45.34 

Oct. 23, 1946 

- 

661.28 

Oct. 22, 1945 

661.28 

629.21 

May 9, 1946 

— 

1,502.48 

Aug. 28, 1946 

- 

125.00 

- 

— 

124.14 

May 12, 1946 

- 

886.51 

Dec. 7, 1945 

886.51 

396.57 

Dec. 22, 1945 

396.57 

800.00 

Dec. 1, 1945 

800.00 

207.82 

As Expended 

207.82 

1,071.13 

as Expended 

1,071.13 

14,992.75 

As Expanded . 

14,992.75 

686.29 

Feb. 15, 1946 

— 

_ 

i 

May 10, 1937 

_4&i4Z 

£100^19,38 


Amount 
In Service 

lslSL&LSM. 

W 


6,014.65 

2,210.51 

30,124.49 


453.07 

21 , 700.00 


956.71 

3,048.49 

20,615.00 

463.20 

243.16 

376.30 

838.06 

277.34 

678.75 

45.34 

661.28 

629*21 

1,502M 

886.51 
396.57 
800.00 
207.82 
1,071.13 . 
14,992.75 
686.29 
44,4? 

*110.147*74 




B-2694 Sals of Portion of Rower Pro p erty 
B-2695 String Ground Wire lor Riverside line 
B-27U Insulation of Patrol Houses - Maryland j 

Totals - Susquehanna Transmission Co. of Maryland 


3B3BSAJ1U TRANSMISSION CQg>ANT OF KAKHAND 
4 (2,771.27)Dec. 28,1945 
Feb. 26, 1946 
As Expended 


Totals - Pinna. Water & Power Co. & S. T. Co. of Md. 


Lees: 

JobC-: 


Trans. L5.ns 

Adjustment from Original Cost Detmraination 
Totals Allowed 

Totals Disallowed 


1,149.08 

. 2lX95,00 

t237.406.26 


t 30,124.49 

ts-* 45 


As Expended 

May 10, 1937 


$ (2,771.27) 


r-% 


$ ( 2 , 771 . 27 ) 

1,119.08 
195.00 2.195.00 

) * 572.81 




t 99.943.11 *110.720.55 


$ 30,124.49 

4 30.1^19! 


$ 30,124.49 

S 

80 


t207.237.30 

Note A - Held as a spars runner for turbine* Nos. 1 to 7 - Transferred to Aocount 131 «Materisls szxl SuppliedDeo^ear 1946. 
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EXHIBIT NO. 32L 


[ 24079 ] 

CUMULATIVE GROSS INCREMENT TO DEPRECIA¬ 
TION RESERVE 

COMPARED WITH 

CUMULATIVE ESTIMATED RETIREMENTS 



available 

bound volume 
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years 

ESTIMATED RETIREMENTS FOR MOVING! FIVE YEAR PERIQogH; TEN YEAR PERIOD^ 




2006 33,540,738 21,264,566 24.2U.952 25,221,496 26,391,112 

2007 33,540,738 21,756,3a 24,703,192 25,696,423 26,843,517 

2008 33,540,738 a,595,182 24,553,186 25,538,641 26,670,173 

2009 33,540,738 21,194,664 24,159,300 25,134,774 26,247,049 

2010 33,540,738 20,e02,136 83,761,588 24,7a,733 25,806,528 
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Pennsylvania WMter A Poser Coopany 

ANNUAL RITES or RETURN ACTUALLY EABHABLE AID DEFICIENCY ZH RETURN ON THE STRAIGHT LIRE BASIS 
On Total Investeent is Pr opar ty at Coat Plua $620,000 Working Capital 
For Every Tooth Tear 1946-2005 and for tha Year 2010 

Assuring* (1) An intended 6$ percent fair rata of return; 

(2) Deduction of straight line accrued dapreciatioo reserra balance; 

(3) Retirements of proper ty at F. P. C. life aatiaatea; 

(4) Vo incoae, teo and three p a roant warnings on r eear ra investment. 



Total 

Accumulated 

Depreciation 

Inveetmant 


6** 

Return on 


Actually Eamahle Rate of Return and Deficiency 
-in Return When the Income fro, Reeerye Investment lax_ 


Inveetmant 

Raaerra on 

leas 

Investment 

Deficiency 

0 


_ 2 Percent_ 

_3 Percent_ 

Xfi£ 

In 

Rata Base 

Straight 

Line Basie 

Depreciation 

Reaerve 

Return on 

Investment 

less 

Reserve 

!ln 

Return 

Rate 

Earned 

Deficiency 

(Percent) 

Rate 

Earned 

Deficiency 

(Percent) 

Rate 

Earned 

Deficiency 

(Percect) 

1.05 

1946 

*33,540,738 

* 9,994,908 

*23,545,830 

$2,180,148 

*1,530,479 

$649,669 

4.56 

1.94 

5.16 

1.34 

5.45 

1955 

33,540,738 

13,992,544 

19,548,194 

2,180,148 

1,270,633 

909,515 

3.79 

2.71 

4.62 

1.88 

5.04 

1.46 

1965 

33,540,738 

14,803,901 

18,736,837 

2,180,148 

1,217,894 

962,254 

3.63 

2.87 

4.51 

1.99 

4.95 

1.55 

1975 

33,540,738 

15,340,145 

18,200,593 

2,180,148 

1,183,039 

997,109 

3.53 

2.97 

4.44 

2.06 

4.90 

1.60 

1985 

33,540,738 

15,491,873 

18,048,865 

2,180,148 

1,173,176 

1,006,972 

3.50 

3.00 

4.42 

2.08 

4.89 

1.61 

1995 

33,540,738 

14,740,106 

18,800,630 

2,180,148 

1,222,041 

958,107 

3.64 

2.86 

4.-52 

1.98 

4.96 

1.54 

2005 

33,540,738 

12,010,477 

21,530,261 

2,180,148 

1,399,467 

'780,681 

4.17 

2.33 

4.89 

1.61 

5.24 

1.26 

2010 

33,540,738 

12,738,602 

20,802,136 

2,180,148 

1,352,139 

828,009 

4.03 

2.47 

4.79 

1.71 

5.17 

1.33 


_ _ Pennsylvania Water & Power Company 

AVERAGE CUMULATIVE RATES OF RETURN ACTUALLY EARNABLK AND DEFICH»CY IN RETURN ON THE STRAIGHT LINE BASIS 
On Total Ixxveataent In Property at Coat Plua $620,000 Working Capital 
For Periods Ending with Selected Years 1946-2010 

Aaausingx (1) An Intended 6} percent fair rate of return; 

(2) Deduction of straight line accrued depreciation ree ai i a balance; 

(3) Retireaante of p ro p e r ty at F. P. C. life estiaatee; 

(4) No incoaa, two and three percent eaminga on reaerve investment. 




Average 

Aocnaolated 

Average Depreciation 

I nv ee tm e ut Reserve on 
in Straight 

2g*f E«ft- Basis 


1946 

1946-1951 

1946-1955 

1946-1959 

1946-1964 

1946-1969 

1946-1974 

1946-1979 

1946-1964 

1946-1989 

1946-1993 

1946-1996 

1946-2004 

1946-2010 


$33,540,738 

33,540,738 

33,540,738 

33,540,738 

33,540,738 

33,540,738 

33,540,738 

33,540,738 

33,540,738 

33,540,738 

33,540,738 

33,540,738 

33,540,738 

33,540,738 


$ 9,994,908 
11,140,175 
22,037,236 
12,745,534 
13,315,817 
13,490,761 
13,692,868 
13,933,611 
14,062,880 
14,118,528 
14,244,384 
14,339,137 
24,274,331 
14,081,335 


Average 


6** 


Inreataent 


Return on 

i 

leas 

6fct 

Xnvestaexxt 

Deficiency 

Depreciation 

Return on 

laaa 

in 

Reaerve 

Investment 

Reserve 

Return 

$23,545,830 

$2,180,148 

$1,530,479 

$649,669 

22,400,563 

2,180,148 

1,456,037 

724,111 

21,503,502 

2,180,148 

1,397,728 

782,420 

20,795,204 

2,180,148 

1,351,688 

828,460 

20,224,921 

2,180,148 

1,314,620 

865,528 

20,049,977 

2,180,148 

1,303,249 

876,899 

19,847,870 

2,180,148 

1,290,112 

890,036 

19,607,127 

2,180,148 

1,274,463 

905,685 

19,477,858 

2,180,148 

1,266,061 

914,067 

19,422,210 

2,180,148 

1,262,444 

917,704 

19,296,354* 

2,180,148 

1,254,263 

925,885 

19,201,601 

2,180,148 

1,248,104 

932,044 

19,266,407 

2,180,148 

1,252,316 

927,832 

19,459,403 

2,180,148 

1,264,861 

915,287 


Actually Xamahle Rata of Return and Deficiency 

_ia Return When the Inco me from Reserve Investment lei- 

0 Percent 2 Percent_ 3 Percent- 


Rate 

Deficiency 

Seta 

Deficiency 

Rate 

Deficiency 

Earned 

L 



Earned 

(Percent) 

4.56 

1.94 

5.16 

1.34 

5.45 

1.05 

4.34 

2.16 

5.00 

1.50 

5.34 

1.16 

4.17 

2.33 

4.89 

1.61 

5.25 

1.25 

4.03 

207 

4.79 

1.71 

5.17 

1.33 

3.92 

2.58 

4.71 

1.79 

5.11 

1.39 

3.89 

2.61 

4.69 

1.81 

5.10 

100 

3.85 

2.65 

4.67 

1.83 

5.07 

1.43 

3.80 

2.70 

4.63 

1.87 

5.05 

1.45 

3.77 

2.73 

4.61 

1.89 

5.03 

1U7 

3.76 

2.74 

4.60 

1.90 

5.<» 

1.48 

3.74 

2.76 

4.59 

1.91 

5.02 

108 

3.72 

2.78 

4.58 

1.92 

5.00 

1.50 

3.73 

2.77 

4.58 

1.92 

5.01 

109 

3.77 

2.73 

4.61 

1.89 

5.03 

Mr 
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1946 

1955 

1965 

1975 

1985 

1995 

2005 



$33,540,738 

33,540,738 

33,540,738 

33,540,738 

33,540,738 

33,540,738 

33,540,738 


2010 33,540,738 


\ 

Accumulated 

Depreciation 

Reserve on 

Compound 
Interest 
—_ 


$ 5,645,423 
9,086,063 
10,075,513 
10,765,666 
11,387,190 
11,233,450 
9,064,417 

9,779,150 


4090 


Pennsylvania later & Poeer Company _ 

ANNUAL RATES OP RETURN ACT UALLY EARNABIE AND DEFICIE NCY IN RETURN _ 

ON THE COMPOUND INTEREST BASIS AT THRO), FOUR-AND-ONE-QUAKTEB AND SIX PERCENT 
On Total Investment in Property et Coat Plus $620,000 Working C ap ita l 
For Every Tenth Year 1946-2005 and for the Year 2010 

Assuming: (1) An Intended 6£ percent fair rate of return; 

(2) Deduction of compound Interest accrued depreciation reserve balance) 

(3) Retirements of proper t y at F. P. C. life estimates; 

(4) No-income, two and three percent earnings on reserve Investment. 


Investment 

less 

Depreciation 

—5?? tro_ 


$27,895,315 

24,454,675 

23,465,225 

22,775,072 

22,153,548 

22,307,288 

24,476,321 

23,761,588 


Return on 
Investment 


64* 

Return on 
Investment 

less 

Reserve 


Deficiency 

In 

Return 


Actually Eamahle Rate of Return and Deficiency 

In Return When the Income from Reserve Invegtmeqt isi _ 

0 Percent 2 Percent 3 Percent 


Rate 

Earned 


Deficiency 


Bata 


Deficiency 

( Percent) 


Compound Interes t at Three Percent 


Rate 

Earned 


Deficiency 

(Perc e nt) 


$2,180,148 

$1,813,195 

$366,953 

5.41 

1.09 

5.75 

.75 

5.91 

.59 

2,180,148 

1,589,554 

1 590,594 

4.74 

1.76 

5.28 

1.22 

5.55 

.95 

2,180,148 

1,525,240 

654,908 

4.55 

1.95 

5.15 

1.35 

5.45 

1.05 

2,180,148 

1,480,380 

699,768 

4.41 

2.09 

5.05 

1.45 

5.37 

1.13 

2,180,148 

1,439,981 

740,167 

4.29 

2.21 

4.97 

1.53 

5.31 

1.19 

2,180,148 

1,449,974 

730,174 

4.32 

2.18 

4.99 

1.51 

5.32 

1.18 

2,180,148 

1,590,961 

589,187 

4.74 

1.76 

5.28 

1.22 

5.55 

.95 

2,180,148 

1,544,503 

635,645 

4.60 

1.90 

5.18 

1.32 

5.48 

1.02 


Compound Intarot at Four-end-Qn<H3u»rter Parent 


1946 

33,540,738 

4,413,331 

29,127,407 

2,180,148 

1,893,281 

286,867 

5.64 

.86 

5.90 

.60 

6.04 

. .46 

1955 

33,540,738 

7,588,181 

25,952,557 

2,180,148 

1,686,916 

493,232 

5.03 

1.47 

5.48 

1.02 

5.71 

.79 

1965 

33,540,738 

8,549,771 

24,990,967 

2,180,148 

1,624,413 

555,735 

4.84 

1.66 

5.35 

1.15 

5.61 

.89 

1975 

33,540,738 

9,189,274 

24,351,464 

2,180,148 

1,582,845 

597,303 

4.72 

1.78 

5.27 

1.23 

5.54 

.96 

1985 

33,540,738 

9,898,749 

23,641,989 

2,180,148 

1,536,729 

643,419 

4.58 

1.92 

5.17 

1.33 

5.47 

1.03 

1995 

33,540,738 

9,931,622 

23,609,116 

2,180,148 

1,534,593 

645,555 

4.58 

1.92 

5.17 

1.33 

5X7 

1.03 

2005 

33,540,738 

8,048,237 

25,492,501 

• 2,180,148 

1,657,013 

523,135 

4.94 

1.56 

5.42 

1.08 

5.66 

.84 

2010 

33,540,738 

8,819,005 

24,721,733 

2,180,148 

1,606,913 

573,235 

4.79 

1.71 

5.32 

1.18 

5.58 

.92 


Comound Intrant at 31a Parcant 


1946 

33,540,738 

3,164,267 

30,376,471 

2,180,148 

1,974,471 

205,677 

5.89 

.61 

6.08 

.42 

6.17 

.33 

1955 

33,540,738 

6,003,426 

27,537,312 

2,180,148 

1,789,925 

390,223 

5.34 

1.16 

5.70 

.80 

5.88 

.62 

1965 

33,540,738 

6,906,660 

26,634,078 

2,180,148 

1,731,215 

448,933 

5.16 

1.34 

5.57 

.93 

5.78 

.72 

1975 

33,540,738 

7,424,882 

26,115,856 

2,180,148 

1,697,531 

482,617 

5.06 

1.44 

5.50 

1.00 

5.72 

•78 

1985 

33,540,738 

8,172,275 

25,368,463 

2,180,148 

1,648,950 

531,198 

4.92 

1.58 •• 

5.41 

1.09 

5.65 

.85 

1995 

33,540,738 

8,371,005 

25,169,733 

2,180,148 

1,636,033 

544,115 

4.88 

1.62 

5.38 

1.12 

5.63 

.87 

2005 

33,540,738 

6,861,848 

26,678,890 

2,180,148 

1,734,128 

446,020 

5.17 

1.33 

5.58 

.92 

5.79 

.71 

20X0 

33,540,738 

7,734,210 

25,806,528 

2,180,1X8 

1,677,424. 1 

502,724 

5.00 

1.50 

5.46 

1.04 

5.69 

.81 
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Penneylvania Viter * Power Coepany 

ilBtiCZ UTM c r STUHS ACTUAL!! ZASSkBK AMD PPI CI PCI 2V mod 

m zb cqpooK) urgET basis it tbkxx, foie-abd-cb-quaoti hd sn moo n 
Ob Total IzxveetMnt la FWptrty at Coat Flue $620,000 Vorklnf Capital 
For Periods lodlnf with Salaetad Tear* 1946-2010 

Assnal n f i (1) An istaodad perosot fair rata of re t u rn; 

(2) Deduction of intareat accrued dapreolatlao r ae er re balance; 

(3) Retirement# of p r oper tj at F. P. C. life aatiaatae; 

U) Bo iacoee, teo sad tlree percent earalats an reserve lxrveetnent. 



Accumulated 

Depreciation 



Averefe 
Invest aact 
leas 

Depredation 



Actaally Eamahle late of He torn 



Conccund Interest at Three Percent 


1946 

$ 33 , 540,738 

$ 5 , 645,423 

$ 27 , 895,315 

$ 2 , 180,148 

$ 1 , 03,195 

$ 366,953 

5-41 

1-09 

5.75 

.75 

5.91 

.59 

1946-1951 

33 . 540,738 

6 , 559,282 

26 , 961,456 

2 , 180,148 

1 , 753.795 

426,,353 

5.22 

1.28 

5.61 

.89 

5.0 

-69 

1946-1955 

33 . 540,738 

7 , 339,718 

26 , 201,020 

2 , 180,148 

1 , 703,066 

477,062 

5.08 

102 

5.52 

.96 

5.74 

•76 

1946-1959 

33 , 540.738 

7 , 968,587 

25 , 552,151 

2 , 180,148 

1 , 660,890 

519,258 

< 4*95 

1.55 

5-43 

1.07 

5.66 

.84 

1946-1964 

33 , 540,738 

8 , 543,887 

24 , 996,851 

2 , 180,148 

1 , 624,795 

555,353 

4.84 

1.66 

5.35 

1.15 

5.61 

.89 

1946-1969 

33 , 540,738 

8 , 730,486 

24 , 810,252 

2 , 180,148 

1 , 612,663 

567,485 

4.01 

1.69 

5.33 

107 

5.59 

.91 

1946-1974 

33 , 540,738 

. 8 , 950 , 00.7 

24 , 590,721 

2 , 180,148 

1 , 598,397 

50,751 

4-77 

1.73 

5.30 

1.20 

5.57 

.93 

1946-1979 

33 , 540,738 

9 , 229,845 

24 , 310,893 

2 , 180,148 

1 , 580,208 

599,940 

4.71 

1.79 

5.26 

104 

5.54 

.96 

1946-1964 

33 , 540,738 

9 , 417,865 

24 , 122,873 

2 , 180,148 • 

1 , 567,967 

612,161 

4.67 

1.83 

5.23 

107 

5.51 

.99 

1946-1969 

33 , 540,738 

9 , 580,889 

23 , 959,849 

2 , 180,148 

1 , 557,390 

622,753 

4.64 

1.84 

5.21 

109 

5.50 

1.00 

1946-1993 

33 , 540,738 

9 , 734,666 

23 , 806,052 

2 , 180,148 

1 , 547,393 

632,755 

4.61 

1.89 

509 

1.31 

508 

1.02 

1946-1996 

33 . 540,738 

9 , 930,362 

23 , 610,376 

2 , 180,148 

1 , 534,674 

645,474 

4.58 

1.92 

5-17 

1.33 

507 

1.03 

1946-2004 

33 , 540,738 

10 , 001,526 

23 , 539,212 

2 , 180 , 148 

1 , 530,049 

650,099 

4.56 

1.94 

5.16 

1.34 

505 

1.05 

1946-2010 

33 , 540,738 

9 , 930,245 

23 , 610,493 

2 , 180,148 

1 , 534,662 

645,466 

4.58 

1.92 

5.17 

1.33 

507 

1.03 


fi 9 P 9 mrt Inttrtrt ft 


1946 

33 , 540,738 

4013,331 

29 , 127,407 

2 , 180,248 

1 , 893,281 

286,867 

5.64 

.86 

5.90 

.60 

6.04 

06 

1946-1951 

33 , 540,738 

5 , 230,721 

28 , 310,017 

2 , 180,148 

1 , 840,151 

339,997 

>•49 

l.ca 

5.80 

.70 

5.96 

.54 

1946-1955 

33 , 540,738 

5 , 953,814 

27 , 586,924 

2,180048 

1 , 793,150 

386,998 

5.35 

1.15 

5.71 

.79 

5.68 

.62 

1946-1959 

33 , 540,736 

6 , 564,033 

26 , 976,705 

2 , 180,148 

1 , 753,486 

426,662 

5.23 

1.27 

5.62 

.88 

5.82 

.66 

1946-1964 

33 , 540,738 

7,090008 

26050,330 

2 , 180,148 

1 , 719,271 

460,877 

5.13 

1.37 

5.55 

.95 

5.76 

.74 

1946-1969 

33 , 540,738 

7 , 259,756 

26 , 280,962 

2 , 180,148 

1 , 708,264 

472.,884 

5.09 

i-a 

5.52 

.96 

5.74 

.76 

1946-1974 

33 , 540,738 

7061,392 

26 , 079,346 

2 , 180,148 

1 , 695,157 

484,991 

5.05 

1.45 

5.49 

l.ca 

5.72 

.78 

1946-1979 

33 , 540,738 

7 , 730 , 7 a 

25 , 809,997 

2 , 180,148 

1 , 677,650 

5 a ? ,496 

5.00 

1.50 

5-46 

1.04 

5.69 

.81 

1946-1964 

33 , 540,738 

7 , 916,327 

25,624011 

2 , 180,148 

1 , 665,587 

514,561 

4.97 

1.53 

5.44 

1.06 

5.68 

.82 

1946-1969 

33 , 540,738 

8 , 046,874 

25093,864 

2 , 180,148 

1 , 657,101 

523,047 

4.94 

1.56 

5.42 

1.08 

5.66 

.84 

1946-1993 

33 , 540,738 

8 , 244,058 

25096,680 

2 , 180,248 

1 . 644,284 

535.864 

4.90 

1.60 

5.39 

1.11 

5.64 

.86 

1946-1996 

33 , 540,738 

8 , 460,214 

25 , 060,524 

2 , 180,248 

1 , 630,234 

549,914 

4.86 

1.64 

5.36 

1.14 

5.62 

.88 

1946-2004 

33 , 540,738 

8 , 569,092 

24 , 971,646 

2 , 180,148 

1 , 623,157 

556,991 

4.84 

1.66 

5.35 

1.15 

5.60 

.90 

1946-2010 

33 , 540,738 

8 , 538,697 

25 , 002 , 0 a 

2 , 180,148 

1 , 625,133 

555,015 

4.84 

1.66 

5.35 

1.15 

5.60 

.90 


CQgamd Interest at Six Percent 


1946 

33 , 540,738 

3 , 164,267 

30 , 376,471 

2 , 180,148 

1 , 974,471 

205,677 

5.89 

.61 

6.06 

42 

6.17 

.33 


1946-1951 

33 , 540,738 

3 , 863,965 

29 , 676,773 

2480,148 

1 , 928,990 

251,158 

5.75 

.75 

5.96 

.52 

6.10 

.40 


1946-1955 

33 , 540,738 

4 , 513.969 

29 . 026,769 

2 , 180,148 

1 , 866.740 

293,406 

5.63 

.87 

5.90 

.60 

6.04 

46 


1946-1959 

33 , 540,738 

5 , 072,848 

28 , 467,890 

2 , 180 , 148 

1,850413 

329,735 

5.52 

.98 

5.82 

.66 

5.97 

.53 


1946-1964 

33 , 540,738 

5 , 558,187 

27 , 982,551 

2 , 180,148 

1 , 818,866 

361,282 

542 

1.08 

5.75 

.75 

5.92 

.58 


1946-1969 

33 , 540,738 

5 , 700,010 

27 , 840,728 

2 , 180,148 

1 , 809,647 

370,501 

540 

1.10 

5.74 

.76 

5.91 

.59 


1946-1974 

33 , 540,738 

5 , 870,455 

27 , 670,283 

2 , 180,148 

1 , 798.568 

381,580 

5.36 

1.14 

5.71 

.79 

5.89 

.61 


1946-1979 

33 , 540,738 

6 , 115,337 

27 , 425,401 

2 , 160,148 

1 , 782,651 

397,497 

5.31 

149 

5.67 

.83 

5.86 

.64 


1946-1964 

33 , 540,738 

6 , 284,845 

27 , 255,893 

2 , 180,148 

1 , 771,633 

403,515 

5.28 

1.22 

5.65 

.85 

5.84 

.66 


1946-1969 

33 . 540,738 

6 , 405,603 

27 , 135,135 

2 , 180,148 

1 . 763,784 

416,364 

5.26 

1.24 

5.64 

.86 

5-83 

.67 


1946-1993 

33 , 540,738 

6 , 599,392 

26 , 9 a .346 

2 , 180,148 

1 , 751.187 

423,961 

5.22 

1.28 

5.61 

.89 

5.81 

.69 

1 

1946-1996 

33 , 540,738 

6 , 826,606 

26 , 714,132 

2 , 180,148 

l , 736 , a 9 

443,729 

5.18 

1.32 

5.59 

.91 

5.79 

.71 

(11 

1946-2004 

33 , 540,738 

6 , 966,946 

26 , 571,792 

2 , 180,148 

1 , 727,166 

452,982 

5.15 

1.35 

5.56 

.94 

5.77 

.73 


1946-2020 

33 . 540,738 

6 . 961.153 

26 . 559.585 

2 , 180,148 

1 , 726,373 

453,775 

5.15 

1.35 

5.57 

.93 

5.77 

.73 



BEST COPY AVAILABLE 

from the original bound volume 



BEST COPY AVAILABLE 


— _ ft 
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Exhibit No. 321 


Pennsylvania Nateor A Poeer Coapany _ __ 

AVERAGE COMCLATIVE »atks OF RETUSI ACTGILL7 FJMABLE A ND D EFICUBCT II RET URN 

o * the same ruro basis at these, rom-^as-QOiimsAio an fbcbt 

On Total Investaant In Proparty at Coat Pina $620,000 Norking Capital 
For Parloda »lth Salactad Tears 1946-2010 


Assuming: (1) An inteodsd 6fr percent 2klr rata of return; 

(2) Inooae deduction of sinking fond interest ooaponact; 

(3) Retireasnts of property at F. P. C. life estimates; 

(4) No inooae, tao and three jparcant earnings on r se ar va investment. 



Average 

Investment 

Average 

Accumulated 

6*5 

Return 

Interest 

Return | 
after 
Deduction 



Actually Earmble Bfcte of Retain and Deficiency 
in Return When the Inooae fro* Reserve Investment let 


SlnklM 


Deficiency 

_ c 

) percent 

_2 

Percent 

_3 Percent_ 


in 

Fund 

on 

to Deprecl- 

of Interest 

in 

Rate 

Deficiency. 

Bate 

Deficiency 

Rate 

Defielenqy 

Period 

Rate Base 

-BMSSjL- 

Investaent 

ation Reserve Comonant. BffrffB 

Sinking Puiri at Three Percent 

Earned 

(Percent) 


(Percent) 

lamed 

(Percent) 

1946 

$33,540,738 

$5,645,423 

$2,180,148 

$169,363 

$2,010,785 

$169,363 

6.00 

.50 

6.34 

.16 

6.50 

0.00 

1946-1951 

33,540,738 

6,559,282 

2,180,148 

196,778 

1,983,370 

196,778 

5.91 

.59 

6.30 

.20 

6.50 

0.00 

1946-1955 

33,540,738 

7,339,718 

2,180,148 

220,192 

1,959,956 

220,192 

5.84 

.66 

6.28 

.22 

6.50 

0.00 

1946-1959 

33,540,738 

7,968,587 

2,180,148 

239,658 

1,940,490 

239,658 

5.79 

.71 

6.27 

.23 

6.50 

0.00 

1946-1964 

33,540,738 

8,543,887 

2,180,148 

256,317 . 

1,923,831 

256,317 

5.74 

.76 

6.25 

.25 

6.50 

0.00 

1946-1969 

33,540,738 

8,730,486 

2,180,148 

261,915 

1,918,233 

261,915 

5.72 

.78 

6.24 

.26 

6.50 

0.00 

1946-1974 

33,540,738 

8,950,017 

2 ,180,148 

268,501 

1,911,647 

268,501 

5.70 

.80 

6.23 

.27 

6.50 

0.00 

1946-1979 

33,540,738 

9,229,845 

2,180,148 

276,895 

1,903,253 

276,895 

5.67 

.83 

6.22 

.28 

6.50 

0.00 

1946-1964 

33,540,738 

9,417,865 

2,180,148 

282,536 

1,897,612 

282,536 

5.66 

.84 

6.22 

.28 

6.50 

0.00 

1946-1969 

33,540,738 

9,580,809 

2,180,248 

287,427 

1,892,721 

287,427 

5.64 

.86 

6.21 

.29 

6.50 

0.00 

1946-1993 

33,540,738 

9,734,686 

2,180,148 

292,041 

1,888,107 

292,041 

5.63 

.87 

6.21 

.29 

6.50 

0.00 

1946-1998 

33,540,738 

9,930,362 

2,180,148 

297,911 

1 ,882,23? 

297,911 

5.61 

.89 

6.20 

.30 

6.50 

0.00 

1946-2004 

33,540,738 

10,001,526 

2 ,180,248 

300,046 

1,880,102 

300,046 

5.61 

.89 

6.20 

.30 

6.50 

0.00 

1946-2010 

33,540,738 

9,930,245 

2,180,148 

297,907 

1,882,241 

297,907 

5.61 

.89 

6.20 

.30 

6.50 

0.00 


gjnttnr Fond At Fow^<-Oo»-Qg»rter Percent 


1946 

33,540,738 

4,413,331 

2,180,148 

187,567 

1.992,581 

187,567 

5.94 

.56 

6.20 

.30 

6.34 

.16 

1946-1951 

33,540,738 

5,230,721 

2,180,148 

222,306 

1,957,842 

222,306 

5.84 

.66 

6.15 

.35 

6.31 

.19 

1946-1955 

33,540,738 

5,953,814 

2 ,180,148 

253,037 

1,927,111 

253,037 

5.75 

.75 

6.11 

.39 

6.28 

.22 

1946-1959 

33,540,738 

6,564,033 

2,180,148 

278,971 

1,901,177 

278,971 

5.67 

.83 

6.06 

.44 

6.26 

.24 

1946-1964 

33,540,738 

7,090,408 

2,180,148 

3d,342 

1,878,8136 

301,342 

5.60 

.90 

6.02 

.48 

6.23 

.27 

1946-1969 

33,540,738 

7,259,756 

2,180,148 

308,540 

1,871,608 

308,540 

5.58 

.92 

6 .ai 

.49 

6.23 

.27 

1946-1974 

33,540,738 

7,461,392 

2,180,148 

317,109 

1,863,039 

317,109 

5.55 

.95 

6.00 

.50 

6.22 

.28 

1946-1979 

33,540,738 

7,730,7a 

2,180,148 

328,556 

1,851,592 

328,556 

5.52 

.98 

5.98 

.52 

6.21 

.29 

1946-1984 

33,540,738 

7,916,327 

2,180,148 

336,444 

1,843,704 

336,444 

5.50 

1.00 

5.97 

.53 

6.21 

.29 

1946-1989 

33,540,738 

8,046,874 

2,180,148 

3 a, 992 

1,838,156 

3 a ,992 

508 

1.02 

5.96 

.54 

6 J20 

.30 

1946-1993 

33,540,738 

8,244,058 

2 ,180,148 

350,372 

1,829,776 

350,372 

5.46 

1.04 

5.95 

.55. 

6.20 

.30 

1946-1998 

33,540,738 

8,460,214 

2,180,148 

359,559 

1,820,509 

359,559 

5.43 

1.07 

5.93 

.57 

6a9 

.31 

1946-2004 

33,540,738 

8,569,092 

2 ,180,148 

364,186 

1,015,962 

364,186 

5.a 

1.09 

5.92 

.58 

6.18 

.32 

1946-2010 

33,540,738 

8,538,697 

2,180,148 

362,095 

1,817,253 

362,095 

5.42 

1.08 

5.93 

.57 

6.19 

.31 


gfattai Pad it gfa tmm* 


1946 

33 , 540,738 

3 , 164,267 

2 , 180,148 

189,856 

1 , 990,292 

189,856 

5.93 

-57 

6.12 

.38 

6.21 

.29 

1946-1951 

33 , 540,738 

3 , 863,965 

2 , 180,148 

231,838 

1 , 948,310 

231,838 

5.81 

.69 

6.04 


6.16 

.X 

1946-1955 

33 , 540,738 

4 , 513,969 

2 , 180,148 

270,838 

1 , 909,310 

270,838 

5.69 

.81 

5.96 

.54 

6.10 


1946-1959 

33 , 540,738 

5 , 072,848 

2 , 180,148 

304,371 

1 , 875,777 

304,371 

5.59 

.91 

5.89 

.61 

6.04 


1946-1964 

33 , 540,738 

5 , 558,187 

* 2 , 180,148 

333,491 

1 , 846,657 

333,491 

5.51 

.99 

5.84 

.66 

6.01 

.49 

1946-1969 

33 , 540,738 

5 , 700,010 

2 , 180,148 

342,001 

1 , 838,147 

342,001 

5.48 

1.02 

5.82 

.68 

5.99 

.51 

1946-1974 

33 , 540,738 

5 , 870,455 

2 , 180,148 

352,227 

1 , 827,921 

352,227 

5.45 

1.05 

5.00 

.70 

5.98 

.52 

1946-1979 

33 , 540,738 

6 , 115,337 

2 , 180,148 

366,920 

1 , 813,228 

366,920 

5 .a 

1.09 

5.77 

.73 

5.96 

•X 

1946-1904 

33 , 540,738 

6 , 284,845 

2 , 180,148 

377,091 

1 , 803,057 

377,091 

5-38 

1.12 

5.75 

.75 

5.94 

.56 

1946-1969 

33 , 540,738 

6 , 405,603 

2 , 180,148 

384,336 

1 , 795,812 

384,336 

5.35 

1.15 

5.73 

.77 

5.92 

.58 

1946-1993 

33 , 540,738 

6 , 599,392 

2 , 180,148 

395,964 * 

1 , 784,184 

395,964 

5.32 

1.18 

5.71 

.79 . 

5.91 

.59 

1946-1998 

33 , 540,738 

6 , 826,606 

2 , 180,148 

409,596 

1 , 770,552 

409,596 

5.28 

1.22 

5.69 

.81 

5.89 

.61 

1946-2004 

33 , 540,738 

6 , 968,946 

2 , 160,148 

418,137 

1 , 762,011 

418,137 

5.25 

1.25 

5.67 

.83 

5.87 

.63 

1946-2010 

33 , 540,738 

6 , 981,153 

2 , 180,148 

418,869 

1 , 761,279 

418,869 

5.25 

1.25 

5.67 

.83 

5.87 

.63 


BEST COPY AVAILABLE 

from the original bound volume 
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4094 


Fenneylvanla «ater * Power Company_.. 

COPULATIVE RATES CP R) pnw ACTUALLY tmitrt AID HFICHHCT IV RETURN DUDES ALTZSSATZVE ICTHDDS CP DZPRECIATICV RESERVE A CC B II A L 

On Total Invastaant la Proparty at Coat Plus $620,000 WoridLn* Capital 
For Periods with Selected Tears 1946-2010 

Assuming: (1) An Intended 6$ percent fair rata of return; 

(2) Deduction of straight Has and cocpo u nd Interest accroad depreciation reserre bal a n ces; 
and I n ooae deduction of sinking fund Interest coeponent; 

(3) Retirements of p r op e r ty at 7. P. C. life eetlnatee; 

(4) So income, two and three percent earning* on reaerre investment. 


3r.,1_ Earnabl e Rate of Return _s_n d—p_e_f 7-L»— P * - t g - J -S. , 



_P9 insole mi RttrYvom 

Straight Line Compound Intereet 

Ml _ 

Slnklne fund 

_Tt? ms?? 1 

Straight Line 

t Earned on Reserre i 
Compound Interest 

nT*gtnens_ 

Sinking^ Fuad. 

_ Straight _ 


“sSkiS’pSrf- 


Rate 

Deficiency 

Rate 

Deficiency 

Rate 

Deficiency 

Rate 

Defldancy 

Rate 

Deficiency 

Rate 

Deficiency 

Rate 

Deficiency 

Rate 

Deficiency 

Bate 

Deficiency 

Perled 

anas 

ItaagtL 

Earned 

irpretati , 

Earned 

ttgwrtl- 

Earned 

SlnUn 

Cf«raiftL 

r Fund and C< 

Erned Ufrrtt&I, EfiGSfi 

Item. Msflt 

Earned 


Earned 

trrvfst) 

Earned 

IteaaAL 

1946 

4.56 

1.94 

5 .a 

1.09 

6.00 

.50 

5.16 

1.34 

5.75 

.75 

6.34 

.16 

5.45 

1.05 

5.91 

.59 

6.50 

0.00 

1946-1951 

4.34 

2.16 

5.22 

1.28 

5.91 

.59 

5.00 

1.50 

5.61 

.89 

6.30 

.20 

5-34 

1.16 

5.81 

.69 

6.50 

0.00 

1946-1955 

4.17 

2.33 

5.06 

1.42 

5.84 

.66 

4.89 

1.61 

5.52 

.98 

6.28 

.22 

5.25 

1.25 

5.74 

.76 

6.50 

0.00 

1946-1959 

4.03 

2.47 

4.95 

1.55 

5.79 

.71 

4.79 

1.71 

5.43 

1.07 

6.27 

.23 

5.17 

1.33 

5.66 

.84 

6.50 

0.00 

1946-1964 

3.92 

2.58 

4.84 

1.66 

5.74 

.76 

4.71 

1.79 

5.35 

1.15 

6.25 

.25 

5.11 

1.39 

5.61 

.89 

6.50 

0.00 

1946-1969 

3.89 

2.61 

4.81 

1.69 

5.72 

.78 

4.69 

1.81 

5.33 

1.17 

6.24 

.26 

5-10 

1-40 
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• Pennsylvania Yatar & pow er Company 

ANNIIiL RATES OP RETURH ACTUALLY EARNABLK ON TOTAL INVESTMENT IN FROfERTY AT COST PLUS $620,000 VORKUD CAPITAL 
ON THE STRAIGHT LINE BASIS, AND ON THE COMPOUND INTEREST AND SI N KING PUB) BASES AT 

1946-2010 


Assuming* (1) An Istandsd 6$- par o ant fair rata of r a t u rn; 

(2) Deduction of straight line and compound Interest accrued depreciation 
reserve balances and Income deduction of sinking fund Interest com p on ent ; 

(3) Retirements of proper ^ at P. P. C. Ufa estimates 





EARRINGS ON RESERVE INVESTMENT AT TWO PERCENT 
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Annual Rata of Raturn Aotuall? Baraabla 



Pennsylvania Water A Pour Company 

Mm RATES OF R ETDRH ACTHALLT EARHABLE OH TOTAL INVESTMENT II PROPERTY AT COST PLUS $620,000 
OH THE STRAIGHT LINE BASIS, AID. OH THE COMPOUND INTEREST AID SINKING FUND BASES IT 

1946-2010 


WORKING CAPITAL 


Assuming* (1) An intended 6$ per c ent fair rate of return; 

(2) Deduction of straight line and compound interest accrued depreciation 
r es erv e balances and income deduction of sinking fund interest co m pone n t; 

(3) Retirements of p r oper ty at ?• P. C. life estimates* 
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4100 


PennsylYmnia Water 6 Power Company 

RATES GP RETURN ACTUALLY EARNABLE ON TOTAL INVESTMENT IN PROPERTY AT COST FLOS $620,000 WORKING CAPITAL 
OR THE STRAIGHT LINE BASIS, AND ON THE COMPOUND INTEREST AND SINKING POND BASES AT STL PERCENT 

1946-2010 

Assayings (1) An Intended 6$- per ce nt fair rate of return; 

(2) Deduction of straight line and compound Interest accrued depredation 
reserre balances and Income deduction of sinking fund Interest component; 

(3) Retirements of p roper ty at V . P. C. life estimates. 


0 •— 

1946 


NO INCOME ON RESERVE INVESTMENT 


Sinking 


Co mpo und 


at Sf> 


Line 


g5.0 


* 3-0 


EARNINGS ON RESERVE INVESTMENT AT TWO PERCENT 



1956 


1966 


1976 


1986 


1996 


2006 


1946 


Sinking 


at St 


Compound Interest at 


Straignlt Line 




1956 


1966 


1976 


1986 


1996 


2006 


*3.P 




E1BHBSS OB HESERYE IB VSSH B BT AT THREE PTKXff 



1956 


1966 


1976 


1986 


1996 


2006 
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4101 


Cr-t 


Pennsylvania. Hater & Power Company 
ANNUAL RATES OF RETURN ACTUALLY BANKABLE ON THE STRAIGHT Lift BASIS 
OF DEPRECIATION RESERVE ACCRUAL AND RESERVE BALANCE DEDUCTION 

Compared with- 

ANNUAL RATES OF RETURN REQUIRED TO YIELD AN INTENDED FAIR RATE OF RETURN OF 6fe( 
For Selected Years at Ten-Year Intervals, and the Year 2010, 

ASSUMING: BO INCOME, 2% AND 3% EARNINGS ON DEPRECIATION RESERVE BALANCES 


No Income from 


2% Earned on 


35 Earned on 



Reserve Investment 

Reserve Investment 

Reserve 

Investment _ 


Rate of Return 

Rate of Return 

Rate of Return 


Actually 

Required to 

Actually 

Required to 

Actually 

Required to 

XS&E 



Earned 

Yield 6i< 

Earned 

mJ 


1946 

4.56 

9.27 

5.16 

8.19 

5.45 


7t75 

1955 

3.79 

11.15 

4.62 

9.15 

5.04 


8.38 

1965 

3.63 

11.64 

4.51 

9.37 

4.95 


8.54 

1975 

3.53 

11.97 

4.44 

9.52 

4.90 


8.62 

1985 

3.50 

12.07 

4.42 

9.56 

4.89 


8.64 

1995 

3.64 

11.61 

4.52 

9.35 

4.96 


8.52 

2005 

4.17 

10.13 

4.89 

8.64 

5.24 


8.06 

2010 

4.03 

10.46 

4.79 

8.82 

5.17 


8.17 


Pennsylvania Hater & Power Company 

AVERAGE CUMULATIVE RATES OF RETURN ACTUALLY EARHABLE ON THE STRAIGHT LINE BASIS 
OF DEPRECIATION RESERVE ACCRUAL AND RESERVE BALANCE DEDUCTION 

Compared with 

AVERAGE CUMULATIVE RATES OF RETURN REQUIRED TO YIELD AN IN T EN DED FAIR RATS OF RE T URN QF 6 

For Selected Periods, 1946-2010, 

ASSUMING: NO INCOME, 2% AND 3% EARNINGS ON DEPRECIATION RESERVE BALANCES 


No Income from 


2% Earned on 


3% Earned on 





Reserve Investment 


_Rate of Return_ 

_Rate of Return 

Rate or Return- 


Actually 

Required to 

Actually 

Required to 

Actually Required to 

Egrfofl 

, Earned. 


Earned 

Tl«id (M 

Earned, . 


1946 

4.56 

9.27 

5.16 

8.19 

5.45 

7.75 

1946-1951 

4.34 

9.74 

5.00 

8.45 

5.34 

7.91 

1946-1955 

4.17 

10.13 

4.89 

8.64 

5.25 

8.05 

1946-1959 

4.03 

10.48 

4.79 

8.82 

5.17 

8.17 

1946-1964 

3.92 

10.78 

4.71 

8.97 

5.11 

8.27 

1946-1969 

3.89 

10.86 

4.69 

9.CQ 

5.10 

8.28 

1946-1974 

3.85 

10.97 

4.67 

9.05 

5.07 

8.33 

1946-1979 

3.80 

11.12 

4.63 

9.13 

5.05 

8.37 

1946-1984 

3.77 

11.21 

4.61 

9.16 

5.03 

8.40 

1946-1989 

3.76 

11.24 

4.60 

9.18 

5.02 

8.42 

1946-1993 

3.74 

11.30 

4.59 

9.2C 

5.02 

8.42 

1946-1998 

3.72 

11.36 

4.58 

9.22 

5.00 

8.45 

1946-2004 

3.73 

11.33 

4.58 

9.22 

5.01 

8.43 

1946-2010 

3.77 

11.21 

4.61 

9.16 

5.03 

8.40 


AVAILABLE 

bound volume 




4102 


Exhibit No. 321 


[24107] 


&-A 


Pennsylvania Water 4 Power Company 

ANNUAL RATES OF RETURN ACTUALLY EARNABLE ON THE 3*, 4# AND 6* COMPOUND INTEREST 
BASIS OF DEPRECIATION RESERVE ACCRUAL AND RESERVE BALANCE DEDUCTION 

Compared with 

ANNUAL RATES OF RETURN REQUIRED TO YIELD AN INTENDED FAIR RATE CF RETURN OF 6J* 
For Selected Years at Ten-Year Intervals, and the Year 2010, 

ASSUMING: NO INCOME, 7% AND 3% EARNINGS ON DEPRECIATION RESERVE BALANCES 


No Income from 
Reserve Investment 
Rate of Return 
Actually Required to 
Earned Yield 6H 


2% Earned on 
Reserve Investment. 


Actually Required to 

jtogga. jarid-Stt. 


3% Earned on 
Reserve Investment 


Actually 


Required to 

«ia 6H 


1946 

5.41 

7.81 

5.75 

7.35 

5.91 

7.15 

1955 

: 4.74 

8.91 

5.28 

8.00 

5.55 

7.61 

1965 

4.55 

9.29 

5.15 

8.20 

5.45 

7.75 

1975 

4.41 

9.58 

5.05 

8.37 

5.37 

7.87 

1985 

4.29 

9.85 

4.97 

8.50 

5.31 

7.96 

1995 

, 4.32 

9.78 

4.99 

8.47 

5.32 

7.94 

2005 

, 4.74 

8.91 

5.28 

8.00 

5-55 

7.61 

2010 

4.60 

9.18 

5.18 

8.15 

5.48 

7.71 


1946 

5.64 

7.49 

5-90 

7.16 

6.C4 

7.00 

1955 

5.03 

8.40 

5.48 

7.71 

5.71 

7.40 

1965 

4.84 

8.73 

5.35 

7.90 

5.61 

7.53 

1975 

, 4.72 

8.95 

5.27 

8.02 

5.54 

7.63 

1985 

4.58 

9.22 

5.17 

8.17 

5.47 

7.72 

1995 

4.58 

9.22 ' 

5.17 

8.17 

5.47 

7.72 

2005 

i 4.94 

8.55 

5.42 

7.80 

5.66 

7.46 

2010 

4.79 

8.82 

5.32 

7.94 

5.58 

7.57 


1946 

5.89 

7.17 

6.08 

6.95 

6.17 

6.85 

1955 

5.34 

7.91 

5-70 

7.41 

5.88 

7.19 

1965 

5.16 

8.19 

5.57 

7.59 

5.78 

7.31 

1975 

5.06 

8.35 

5.50 

7.68 

5.72 

7.39 

1985 

4.92 

8.59 

5.a 

7.81 

5.65 

7.48 

1995 

4.88 

8.66 

5.38 

7.85 

5.63 

7.50 

2005 

5.17 

8.17 

5.58 

7.57 

5.79 

7.30 

2010 

5.00 

8.45 

5.46 

7.74 

5.69 

7.43 


[24108] 


Exhibit No. 321 


4103 


G-3 

Pexmaylwania later & Power Company _i 

AVERAGE CUMULATIVE RATES 07 RETURN ACTUALLT EARKABIZ OH THE 3*. AND 6< CO MPOUND leimsi 
BASIS OF DEPRECIATION RESERVE ACCRUAL AND RESERVE BALANCE DIBUCTICH 

Compared with I 

AVERAGE CUMULATIVE RATES OF RETURN REQUIRED TO TIRID AH INTENDED FAIR RATE OF RETURN OF 6J£ 

For Selected Period*., 1946-2010, 

ASSUMING: NO INCOME, 2% AND 3% EARNINGS ON DEPRECIATION RESERVE BALANCE^ 


Ho Incone from 


2$ Earned an 


3 % Earned on 


Compound Intereat at 4i: Percent 



Rate of Return 

Rate of Return_ 

_Rate of Rot* 

S3_ 


Actually 

Required to 

Actually 

Required to 

Actually 

Required to 

Period 

Earned 




Earned 

a*. 



Compound Intereat at 3 Percept 




1946 

5.41 

7.81 

5.75 

7.35 

5.91 

7.15 

1946-1951 

5.22 

8.09 

5.61 

7.53 

5.81 

7.27 

1946-1955 

5.08 

8.32 

5.52 

7.65 

5.74 

j 

'.36 

1946-1959 

4.95 

8.54 

5.43 

7.78 

5.66 

j 

'.46 

1946-1964 

4.84 

8.73 

5.35 

7.90 

5.61 

1 

'•53 

1946-1969 

4.81 

8.78 

5.33 

7.93 

5.59 

7.56 

1946-1974 

4.77 

8.86 

5.30 

7.97 

5.57 

j 

'.59 

1946-1979 

4.71 

8.97 

5.26 

8.03 

5.54 

j 

'.63 

1946-1984 

4.67 

9.05 

5.23 

8.08 

5.51 

J 

'.67 

1946-1989 

4.64 

9.11 

5-21 

8.11 

5.50 


'.68 

1946-1993 

4.61 

9.16 

5.19 

8.14 

5.48 

1 

'.71 

1946-1998 

4.58 

9.22 

5.17 

8.17 

5.47 

1 

'.72 

1946-2004 

4.56 

9.27 

5.16 

8.19 

5.45 

j 

'.75 

1946-2010 

4.58 

9.22 

5.17 

8.17 

5.47 

| 

'.72 


1946 

5.64 

7.49 

5.90 

7.16 

6.04 

'.-00 

1946-1951 

5.49 

7.70 

5.80 

7.28 

5.96 

'.09 

1946-1955 

5.35 

7.90 

5.71 

7.40 

5-88 

'.19 

1946-1959 

5.23 

8.08 

5.62 

7.52 

5*82 

'.26 

1946-1964 

5.13 

8.24 

5.55 

7.61 

5.76 

'.34 

1946-1969 

5.09 

8.30 

5.52 

7.65 

5.74 

'.36 

1946-1974 

5.05 

8.37 

5.49 

7.70 

5.72 

'.39 

1946-1979 

5.00 

8.45 

5.46 

7.74 

5.69 7-43 

1946-1984 

4.97 

8.50 

5.44 

7.77 

5.68 7.44 

1946-1989 

4.94 

8.55 

5.42 

7.80 

5.66 7.46 

1946-1993 

4.90 

8.62 

5.39 

7.84 

5.64 *.49 

1946-1998 

4.86 

8.69 

5.36 

7.88 

5.62 

7.52 

1946-2004 

4.84 

8.73 

5.35 

7.90 

5.60 

7.54 

1946-2010 

4.84 

8.73 

5.35 

7.90 

5.60 

7.54 


Compound Interegt »t 6_Persent 


1946 

5.89 

7.17 

6.08 

6.95 

6.17 < 

>.85 

1946-1951 

5.75 

7.35 

5.98 

7.07 

6.10 i 

>.93 

1946-1955 

5.63 

7.50 

5.90 

7.16 

6.04 t 

7.00 

1946-1959 

5.52 

7.65 

5.82 

7.26 

5.97 7.08 

1946-1964 

5.42 

7.80 

5.75 

7.35 

5.92 

'.14 

1946-1969 

5.40 

7.82 

5.74 

7.36 

5.91 

'.15 

1946-1974 

5.36 

7.88 

5.71 

7.40 

5.89 

'.17 

1946-1979 

5.31 

7.96 

5.67 

7*45 

5.86 

'.21 

1946-1984 

5.28 

8.00 

5.65 

7.48 

5.84 

'.23 

1946-1989 

5.26 

8.03 

5.64 

7.49 

5.83 

'.25 

1946-1993 

5.22 

8.09 

5.61 

7.53 

5.81 

'.27 

1946-1998 

5.18 

8.16 

5.59 

7.56 

5.79 

'.30 

1946-2004 

5.15 

8.20 

5.56 

7.60 

5.77 

'.32 

1946-2010 

5.15 

8.20 

5.57 

7.59 

5.77 

'.32 


AVAILABLE 
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[24109] 


Gr-M 


Pennsylvania Water It Power Cowpany 
ANNUAL SITES OP RETURN ACTUALLY EAEHABLX ON THE SINKING FUND BASIS 
OF DEPRECIATION RESERVE ACCRUAL AND RESERVE BALANCE DEDUCTION 

Coapered with 

ANNUAL RATES OF RETURN REQUIRED TO YIELD AN INTENDED FAIR RATE OF RETURN (7 6J% 
For Selected Years at Ten-Year Intervale, and the Year 2010, 

ASSUMING: NO INCOME, 2% AND J% EARNINGS ON DEPRECIATION RESERVE BALANCES 


No Inooae from 2 % Earned on 3% Earned on 


sterna. . fift «rrv. ?gra.*»wgt— _ fogfrr*. .Iptw twat— 

_ Rate of .Return _ _Rate of Return Rate of Retuni- 



Actually 

Required to Actually 

Required to 

Actually 

Required to 

ZSf£ 

- Earned, 

ll«M 6** -Egged- 

a* 

Earned 

IlfM-frtt. 




Sinking Fund at 3 Percent 



1946 

6.00 

7.04 

6.34 

6.66 

6.50 

6.50 

1955 

5.69 

7-43 

6.23 

6.78 

6.50 

6.50 

1965 

5.60 

7.54 

6.20 

6.81 

6.50 

6.50 

1975 

5.54 

7.63 

6.18 

6.84 

6.50 

6.50 

1985 

5.48 

7.71 

6.16 

6.86 

6.50 

6.50 

1995 

5.49 

7.70 

6.16 

6.86 

6.50 

6.50 

2005 

5.69 

7.43 

6.23 

6.78 

6.50 

6.50 

2010 

5.63 

7.50 

6.21 

6.80 

6.50 

6.50 







1946 

5.94 

7.11 

6.20 

6.81 

6.34 

6.66 

1955 

i 5.54 

7.63 

5.99 

7.05 

6.22 

6.79 

1965 

j 5.42 

7.80 

5.93 

7.12 

6.18 

6.84' 

1975 

! 5.33 

7.93 

5.88 

7.19 

6.15 

6.87 

1985 

; 5.24 

8.06 

5.83 

7.25 

6.13 

6.89 

1995 

1 5.24 

8.06 

5.83 

7.25 

6.13 

6.89 

2005 

5-48 

7.71 

5.96 

7.09 

6.20 

6.81 

2010 

5.38 

7.85 

5.91 

7.15 

6.17 

6.85 




Sinking Fund at 6 Percent 



1946 

5.93 

7.12 

6.12 

6.90 

6.21 

6.80 

1955 

5.43 

7.78 

5.79 

7.30 

5.97 

7.08 

1965 

, 5.26 

8.03 

5.67 

7.45 

5.88 

7.19 

1975 

5.17 

8.17 

5.61 

7.53 

5.83 

7.25 

1985 

5.04 

8.38 

5.53 

7.64 

5.77 

7.32 

1995 

5.00 

8.45 

5.50 

7.68 

5.75 

7.35 

2005 

5.27 

8.02 

5.68 

7.44 

5.89 

7.17 

2010 

5.12 

8.25 

5.58 

7.57 

5.69 

7.43 


[24110] 


Exhibit No. 321 


4105 


Sr'S- 

Pennsylvania Water & Power Company 

AVERAGE CUMULATIVE RATES OP RETURN ACTUALLY EARHABLE ON THE SINKING FUND BASIS 
OF DEPRECIATION RESERVE ACCRUAL AND RESERVE BALANCE EDUCTION 

Coopered with 

AVERAGE CUMULATIVE RATES OF RETURN REQUIRED TO YIELD AN I N TE ND ED FAIR RATE OF RETURN OF 6& 

For Selected Periods, 1946-2010, 

ASSUMING: NO INCOME, 2* AND 3% EARNINGS ON DEPRECIATION RESERVE BALANCES 


No Income from 


2% Earned on 


3% Ei 
seerve 


Actually Required to 
Eerie* _I*E12SL IM& 


Actually Required to 
-iMBSd- n«ld 6H 


ActuallyI^Bqalraa to 
-frP» fd . Hold 6i* 


1946 

6.00 

7.04 

6.34 

6.66 

6.50 

6.50 

1946-1951 

5.91 

7.15 

6.30 

6.71 

6.50 

6.50 

1946-1955 

5.84 

7.23 

6.28 

6.73 

6.50 

6.50 

1946-1959 

5.79 

7.30 

6.27 

6.74 

6.50 

6.50 

1946-1964 

5.74 

7.36 

6.25 

6.76 

6.50 • 

6.50 

1946-1969 

5.72 

7.39 

6.24 

6.77 

6.50 

6.50 

1946-1974 

5.70 

7.41 

6.23 

6.78 

6.50 

6.50 

1946-1979 

5.67 

7.45 

6.22 

6.79 

6.50 

6.50 

1946-1984 

5-66 

7.46 

6.22 

6.79 

6.50 

6.50 

1946-1989 

5.64 

7.49 

6.21 

6.80 

6.50 

6.50 

1946-1993 

5.63 

7.50 

6.21 

6.80 

6.50 

6.50 

1946-1998 

5.61 

7.53 

6.20 

6.81 

6.50 

6.50 

1946-2004 

5.61 

7.53 

6.20 

6.81 

6.50 

6.50 

1946-2010 

5.61 

7.53 

6.20 

6.81 

6.50 

6.50 



1946 

5.94 

7.11 

6.20 

6.81 

6.34 

6.66 

1946-1951 

5.84 

7.23 

6.15 

6.87 

6.31 

6.70 

1946-1955 

5.75 

7.35 

6.11 

6.91 

6.28 

6.73 

1946-1959 

5-67 

7.45 

6.06 

6.97 

6.26 

6.75 

1946-1964 

5.60 

7.54 

6.02 

7.02 

6.23 

6.78 

1946-1969 

5.58 

7.57 

6.01 

7.03 

6.23 

6.78 

1946-1974 

5.55 

7.61 

o.OO 

7.04 

6.22 

6.79 

1946-1979 

5.52 

7.65 

5.98 

7.07 

6.21 

6.80 

1946-1984 

5.50 

7.68 

5.97 

7.08 

6.21 

6.80 

1946-1939 

5.48 

7.71 

5.96 

7.09 

6.20 

6.81 

1946-1993 

5.46 

7.74 

5.95 

7.10 

6.20 

6.81 

1946-1998 

5.43 

7.78 

5.93 

7.12 

6.19 

6.83 

1946-2004 

5.41 

7.81 

5.92 

7.14 

6.18 

6.84 

1946-2010 

5.42 

7.80 

5.93 

7.12 

6.19 

6.83 


1946 

5.93 

7.12 

6.12 

6.90 

6.21 

6.80 

1946-1951 

5.81 

7.27 

6.04 

7.00 

6.16 

6.86 

1946-1955 

5-69 

7.43 

5.96 

7.09 

6.10 

6.93 

1946-1959 

5.59 

7.56 

5.89 

7.17 

6.04 

7.00 

1946-1964 

5.51 

7.67 

5.84 

7.23 

6.01 

7.03 

1946-1969 

5.48 

7.71 

5.82 

7.26 

5.99 

7.05 

1946-1974 

5.45 

7.75 

5.80 

7.28 

5.98 

7.07 

1946-1979 

5.41 

7.81 

5.77 

7.32 

5.96 

7.09 

1946-1984 

5.38 

7.85 

5.75 

7.35 

5.94 

7.11 

1946-1989 

5.35 

7.90 

5.73 

7.37 

5.92 

7.14 

1946-1993 

5.32 

7.94 

5.71 

7.40 

5.91 

7.15 

1946-1998 

5.28 

8.00 

5.69 

7.43 

5.89 

7.17 

1946-2004 

5.25 

8.05 

5.67 

7.45 

5.87 

7.20 

1946-2010 

5.25 

8.05 

5.67 

7.45 

5.87 

7.20 
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PENNSYLVANIA WATER & POWER COMPANY 

CUeUi-AXIVE RATE UP firfUfia EARNED ON 
t ayEwS INVESTMENT. STRAIGHT *-Tme. 
DEPRECIATION AND 5 % RATE OF RETUEN 


1. Grose Investment 


$779,433,520 $1,450,248,200 $2,121,003,000 $2,959,581,425 


2. Reserve for Depreciation 101,967,804 383,851,030 680,026,711 


3* Net Investment 


677,465,716 1,066,397,230 1,441,036,289 1,932.088,372 


4* Return Earned on Net 
Investment (5$ after 
1945) 


66,575,878 88,022,454 106,754,407 (131,307,011 


5* 3JE "Income from 

Reserve Investment- 3,059,034 11,515’,531 20,400,801 30,824,792 


6. Total of (4) and (5) $ 71,o34,912 $ 99,537,985 $ 127,155,208 


$ 162, 


131,803 


7* Rate of Return Earned 
on Undepreciated 
Gross Investment 


6.861 


L*S 


Source: 

1911 - 1945 Actual Investment, depreciation reserve and earnings (Ex. 57)• 
1946 - 2010 Static investment and cumulative depreciation reserve shown in 
Dr. Dorau's work papers. 


AVAILABLE 

bound volume 
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PRRRhXuVARlA AAILR Sc POkLR CQiiPAilT 
ACTUAL HLTIRLkLtfTS 



Emplacementa 
Charged 

Recorded in Lieu 

Retirements of Retirements 

Unrecorded 

Retirements 

Duplicate 

Retirements 

Total 

Retirements 

1912 * 


4 57,900.24 

4 

4 57,900.24 

1913 



3,315.82 


3,315-82 

1914 



15,122.19 


15,122.19 

1913 



379.57 


379.57 

1916 



440.01 


440.01 

1917 



2,594.28 


2,594.28 

1918 



7,829-73 


7,829-73 

1919 



42,051.28 


42,051.28 

1920 



1,041.68 


1,041.66 

1921 


5,913.42 

1,392.42 


7.305-84 

1922 


2,332.36 

9,542.31 


11,874.67 

1923 


13,956.86 

59,126.89 


73,063.75 

1924 


19,374.86 

13,588.29 


32,963.15 

1925 


6,390.74 

14,170.59 


20,561.33 

1926 


16,843.57 

6,794.71 


23,638.28 

1927 



7,656.04 


7 , 656.04 

1928 


38,051.46 

21,651.90 


59,703-36 

1929 


77,915.74 

16,700.38 


94,616.12 

1930 

33,510.00 

11,659.53 

46,158.64 


91,328.17 

1931 

21 , 139-00 

423.55 

1,410.78 


22,973.33 

1932 

44,702.06 

1,060.70 

2,937.64 


48,760.40 

1933 

51,002.29 


3,561.16 


54,563.45 

1934 

55,158.31 


4,228.90 


59,387-21 

1935 

56,717.19 


( 1,330.64) 


55,386.55 

1936 

254,516.97 


5,663.61 


260,180.58 

1937 

179*078.84 



( 375 . 00 ) 

178,703.84 

1938 

93,015.16 




93,015.16 

1939 

40,436.95 



(6X7.60) 

40,436.95 

1940 

141,076.41 



140,458.81 

19U 

95.649.97 



(2,073.54) 

93,576.43 

1942 

21,699-13 



(3.823.25) 

17,875.88 

1943 

12,422.09 



( 571.07) 

11,851.02 

1944 

31,721.25 



( 29-25) 

31,692.00 

1945 

ol, 510.04 



( 7X0.51) 

60,799.53 

Total *1,193,415.66 

6193,922.79 

6343,928.42 

$(8,200.22) 

41 , 723 , 066.65 




available 

II bound volume 
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HOtmOP PTDRO EIKRGT l*> OPACITY DATA 1%1 - 19*6 


Irg . 




1941 

1942 

1943 

1944 

1945 

19*1-19*5 



Msh. 


!»• 



_Mi_ 

1. 

25 cycle list aendoot to Baltinore 

278,181 

454,340 

400,466 

347.224 

512,247 

396,*93 

2. 

25 cycle not eandoct to Ianeaeter 

35.836 

34,006 

29,038 

32,381 

29.265 

32,106 

3. 

25 cycle delivery to freq. changers 

10.419 

15,574 

26.929 

21,283 

30.277 

20,896 

4* 

25 cycle netivtd from freq. cbanfere 

3.478 

2,218 

15,545 

21,025 

9,122 

10,278 

5. 

25 eyelo oat hydro feneration 

320,958 

501.704 

440,890 

379,863 

562,667 

**1,217 

6. 

60 cydo net hydro feneration 

115,546 

170,878 

146.559 

137,583 

172.455 

»B.60* 

7. 

Vet hydro feneration 

436,504 

672,582 

587,449 

517,446 

735.122 

589.821(a) 


JM 


*05,854 
31.489 
16,414 
6,396 
447,361 
146,919 
594, 280(a) 



Me. 

Ms. 

as. 

Be. 



Vs 

8. 25 cycle effective hydro capacity 

80.3 

80.3 

80.3 

80.3 

80.3 

80.3 

so.: 

9* 60 cycle effective hydro capacity 

23.7 

23.7 

23.7 

23.7 

23.7 

23.7 

23*' 

m see 

10, Tbtal effective hydro capacity 

104 

104 

104 

104 

104 

104 

104 

11* 25 cycle hydro feneration on hydro peak hoar 

84 

88 

87 

84 

86 

86 

85 

12. 60 cycle hydro feneration on hydro peak hoar 

25 

25 

24 

26 

25 

25 

25 

13. Total hydro feneration on hydro peak boar 

109 

113 

111 

110 

111 

111 

110 

14- 25 cycle delivery to Baltimore (max. boar) (b) 

76 

76 

76 

77 

77 

76 

77 

mm 

15* 25 cycle delivery to Lancaster (eax. boor) (b) 

9<c) 

8 

10 

7 

8(d) 

8 

7 

16 

16. 25 cycle delivery to freq. cbenfere (nax. boar) 

14 

14 

14 

15 

16 

15 

17* 25 cycle received froe freq. cbanfere (eax. boar) 

11 

12 

13 

12 

12 

12 

12 

18* 25 cycle delivery to Baltimore (hydro peek boar) (b) 

19* 25 cycle delivery to Lancaster (hydro peak boar) (b) 

70 

64 

69 

67 

69 

66 

72 

4 

5 

4 

2 

1 

3 

3 

A 

20. 25 cycle delivery to freq. cbanfere (hydro peek boor) 

0 

8 

2 

4 

8 

5 

U 

10 

21. 25 cycle eta. aeea It tranan. losses (hydro peak boar) 

10 

11 

12 

11 

8 

10 

22. 25 cycle hydro feneration (hydro peek hoar) 

84 

88 

87 

84 

86 

86 

85 

Bote a - The hydro faneratione at Holtsood ehovn ibr the 5 year averafa, 1941 to 1945 loci., and ibr the sinfle year 
are epproxinetely equal to the averaft feneration expected froe lonf record# of river ilo*. 

Bote b - Actual deliveries, which are lesa than eandoate neaeured at Roltaood by about 6 to 1DJC. 

Bote c - A peek of 17 Ibr* was not used daa to abnomal conditions. (2 circuits to Baltinore out of service to permit 

1946, 

woxk by 

Baltinore Coepany) 



fcta d - 4 pnk of 9 Ms. «u not oatd doe to its occurrence Goring host no. 



